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ZULULAND  DISTRICT  MUNICIPALITY 
ANNUAL  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  2016 


General  information  (continued) 

Municipal  Manager 
J.H.  de  Klerk 
Chief  Financial  Officer 

S.B.  Nkosi 

Grading  of  Local  Authority 

4 

Auditors 

Auditor-General  South  Africa 
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ABSA  Bank  Limited 

Registered  Office:  ZULULAND  DISTRICT  MUNICIPALITY 

Physical  address:  B400  GAGANE  STREET 
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3838 


Postal  address: 
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3838 


Telephone  number: 


035  874  5500 


Fax  number: 


035  874  5589/91 


E-mail  address: 


mm@zululand.ora.za 
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ZULULAND  DISTRICT  MUNICIPALITY 
ANNUAL  FINANCIAL  STATEMENTS 

for  the  year  ended  30  June  2016 


Approval  of  annual  financial  statements 


I am  responsible  for  the  preparation  of  these  annuai  financial  statements,  which  are  set  out  on  pages  4 to  52,  in  terms  of 
Section  126(1)  of  the  Municipal  Finance  Management  Act  and  which  I have  signed  on  behalf  of  the  Municipality. 

I certify  that  the  salaries,  allowances  and  benefits  of  Councillors,  as  disclosed  in  note  25  of  these  annual  financial 
statements  are  within  the  upper  limits  of  the  framework  envisaged  in  Section  219  of  the  Constitution,  read  with  the 
Remuneration  of  Public,  Officer  Bearers  Act  and  the  Minister  of  Cooperative  Governance  and  Traditional  Affaire 
determination  in  accortfjirjce  with  this  Act. 


Municipal  Mppager:  Mr  J H De  Klerk 


31  August  2016  y 
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ASSETS 


Current  assets 

Cash  and  cash  equivalents  2 

T rade  receivables  from  exchange  transactions  3.1. 

Other  receivables  from  exchange  transactions  3.2. 

Other  receivables  from  non-exchange  transactions  4 & 38 
Inventories  5 

Prepayments  6 

VAT  receivable  13 


50  744  371 

6 000 
12  198  989 
207  762 
5 538  033 
4 066  850 
818  807 
27  907  930 


33  034  742 

6 000 
8 103  144 
177118 
12  956  283 
5 507  329 
759  931 
5 524  936 


Non-current  assets 
Non-current  receivables 
Property,  plant  and  equipment 
Heritage  assets 
Intangible  assets 
Defined  benefit  plan  asset 

Total  assets 

LIABILITIES 
Current  liabilities 

Trade  and  other  payables  from  exchange  transactions 

Consumer  deposits 

Current  provisions 

Bank  overdraft 

Vat  Payable 

Payables  from  non-exchange  transactions 

Non-current  liabilities 

Rental  deposits  held 

Post  retirement  benefit  obligations 


2 585  723  377 

4 978  396 
2 579189  307 
1 151  452 
404  222 


2 636  467  747 


117  670  292 


19S62420 

2 420 
19  560  000 


2 263  195  582 

5 224  345 
2 256  246  033 
1 151  452 
573  752 


2 296  230  324 


15  738  325 

5 325 
15  733  000 


Total  liabilities 


137  232  711 


148  209  259 


Net  assets 


2 499  235  036 


2 148  021  064 


NET  ASSETS 


Accumulated  surplus  / (deficit) 


2 499  235  036 


2 148  021  064 


Total  net  assets 


2 499  235  036 


2 148  021  064 


DtSHHCT  MUWCPAUTY 
r f^NA(6C«AL  PER>03M*NCE 

ar«a<fin|i  38  Jtjr»S0?E 

Note  2016 


33  510  640 


43  547  912 


862928  809 

862901  048 
27  761 


659  487  058 

659  449  094  I 
37  964 


896439449 


703  034  970 


544  731370 


554  401  066 


83  837 


351  791  916 


167119 
1 097113 

149  898  135 
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ZULULAND  DISTRICT  MUNICIPALITY 
STATEMENT  OF  CHANGES  IN  NET  ASSETS 
for  the  year  ended  30  June  2016 

DETAILS 

Note 

Accumulated 

Surplus/(Deficit) 

R 

Balance  at  30  June  2014 

1 995801  301 

Correction  of  prior  period  error 

38 

1 202  662 

Restated  Balance  at  30  June  2014 

1 997003  963 

Transfers  to  accumulated  surplus 

517785 

Surplus  / (deficit)  for  the  period  - 2014/15 

149898135 

Balance  at  30  June  2015 

2147419  884 

Correction  of  prior  period  error 

38 

601  181 

Restated  Balance  at  30  June  2015 

2 148  021  064 

Other  movements 

Surplus  / (deficit)  for  the  period 

(577944.4) 
351  791  916 

Balance  at  30  June  2016 

2499235  036 
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3DtifcAMD  fliSTR'CI  MUNJOPW.H? 
a^aCSSfSTATEMPiT 

159  June  201 B 


Note 


CASH  FLOWS  FROM  OPERATING  ACTIVITIES 
Net  cash  flows  from  operating  activities 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Net  cash  flows  from  Investing  activities 

Purchase  of  Property,  Plant  and  Equipment 
Dectrease  in  intangibles 

Proceeds  from  sate  of  Property,  Plant  and  Equipment 

Interest-Investments 

Purchase  of  intangible  assets 

Proceeds  from  sale  of  investments 

Purchase  of  foreign  currency  securities 


2016 

2015 

R 

R 

380  479142 

175  668  555 

(372254250) 

(231 383061) 

(376040876) 

(233  345  000) 

169  530 

395  346 

3617  095 

2 037  918 

- 

{471  325) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Decrease  in  rental  oeposits  neio 

increase  in  post  retirement  benefit  obligations 


3 824  095 


3 827  000 


15  733000 

15  733  000 


Net  Increase  / (decrease)  In  net  cash  and  cash  equivalents 

Net  cash  and  cash  equivalents  at  beginning  of  period 

Net  cash  and  cash  equivalents  at  end  of  period 


12  048987 

(45  480  859) 

(33431  872) 


(39  981  507) 

(5  499352) 

(45480859) 


ZULUUND  DISTRICT  HUNJOPALfTY 


ISTATEHEWT  OF  COMPARISON  OF  BUDGET  AND  ACTUAL  AMOUNTS 


Actual  2015 

Description 

Actual  2016 

Approved  Budget 
2016 

Adjustments 

Final  Budget 
2016 

Difference 

Comments 

Revenue 

29  948  179 

Service  charges 

25445343 

31668405 

-6  223  062 

25445343 

-0 

178  377 

Rental  of  facilities  and  equipment 

168  908 

158  Q0Q 

158  000 

10  908 

Budget  was  bas  ed  on  the  las  t financial 
year's  actual. 

2 037  921 

Interest  earned  - external  investments 

3 617  095 

1 000  000 

1 071  000 

2 071  000 

1 546  095 

Interest  Is  based  on  estimated  capital 
investments  that  fluctuate  during  the  y:ar. 

659  449  Q94  I Government  grants  and  subsidies 


863  566 116  I -665  0701 


ZULULAND  DISTRICT  MUNICIPALITY 
SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
for  the  year  ending  30  June  2016 


1 ACCOUNTING  POLICIES 

1.1  BASIS  OF  ACCOUNTING 

1.1.1  BASIS  OF  PRESENTATION 

The  annual  financial  statements  have  been  prepared  on  an  accrual  basis  of  accounting  and  are  in  accordance  with  historical  cost  convention  unless  specified  otherwise, 

The  annual  financial  statements  have  been  prepared  in  accordance  with  the  Standards  of  Generally  Recognised  Accounting  Practices  (GRAP)  issued  by  the  Accounting  Standards  Board 
in  accordance  with  Section  1 22(3)  of  the  Municipal  Finance  Management  Act,(Act  No  56  of  2003}. 


Accounting  policies  for  material  transactions,  events  or  conditions  not  covered  by  the  GRAP  Standards  have  been  developed  in  accordance  with  paragraphs  7,11  and  12  of  GRAP  3. These 
accounting  policies  and  the  applicable  disclosures  have  been  based  on  the  South  African  Statements  of  Generally  Accepted  Accounting  Practices  (SA  GAAP)  including  any  interpretations 
of  such  Statements  issued  by  the  Accounting  Practices  Beard. 


A summary  of  the  significant  accounting  policies,  which  have  been  consistently  applied  except  where  a transitional  provision  has  been  granted  are  disclosed  below. 


1.2  PRESENTATION  CURRENCY 

These  annual  financial  statements  are  presented  in  South  African  Rand,  which  is  the  functional  currency  of  the  municipality. 


1 .2.1  Significant  judgements  and  sources  of  estimation  uncertainty 

In  preparing  the  annual  financial  statements,  management  is  required  to  make  estimates  and  assumptions  that  affect  the  amounts  represented  in  the  annual  financial  statements  and 
related  disclosures.  Use  of  available  information  and  the  application  of  judgements  is  inherent  in  the  formation  of  estimates,  Actuai  results  in  the  future  could  differ  from  these  estimates 
which  maybe  material  to  the  annual  financial  statements.  Significant  judgements  indude: 

Fair  value  estimation 

The  carrying  value  less  impairment  prevision  of  trade  receivables  and  payables  are  assumed  to  approximate  their  fair  values.  The  fair  value  of  financial  liabilities  for  disclosure  purposes  is 
estimated  by  discounting  the  future  contractual  cash  flows  at  the  current  market  interest  rate  that  fs  available  to  the  municipality  for  similar  financial  instruments. 

Impairment  testing 

The  recoverable  amount  of  cash-generating  units  and  individual  assets  have  been  determined  based  on  the  higher  of  value-in-use  calculations  and  fair  values  less  costs  to  sell.  These 
calculations  require  the  use  of  estimates  and  assumptions.  It  Is  reasonably  possible  that  the  assumption  may  change  which  may  then  impact  our  estimations  and  may  then  require  a 
material  adjustment  to  the  carrying  value  of  goodwill  and  tangible  assets. 

The  municipality  reviews  and  tests  the  carrying  value  of  assets  when  events  or  changes  in  circumstances  suggest  that  the  carrying  amount  may  not  be  recoverable.  In  addition,  goodwill  Is 
tested  on  an  annual  basis  for  impairment.  Assets  are  grouped  at  the  lowest  level  for  which  identifiable  cash  flows  are  largely  independent  of  cash  flows  of  other  assets  and  liabilities,  if 
there  are  indications  that  impairment  may  have  occurred,  estimates  are  prepared  of  expected  future  cash  flows  for  each  group  of  assets.  Expected  future  cash  flows  used  to  determine  the 
value  in  use  of  goodwill  and  tangible  assets  are  Inherently  uncertain  and  coufd  materially  change  over  time,  they  are  significantly  affected  by  number  of  factors. 


Provisions 

Provisions  were  raised  and  management  determined  an  estimate  based  on  the  information  available.  Additional  disclosure  of  these  estimates  of  provisions  are  included  in  note  14  - 
Current  Provisions. 


1.3  GOING  CONCERN  ASSUMPTION 

These  annu  J financial  statements  have  been  prepared  on  the  assumption  that  the  municipality  will  continue  to  operate  as  a going  concern  for  at  least  the  next  12  months. 


1.4  COMPARATIVE  INFORMATION 

When  the  presentation  or  classification  of  items  in  the  annual  financial  statements  is  amended,  prior  period  comparative  amounts  are  restated.  The  nature  and  reason  for  |he 
reclassification  is  disclosed.  Where  accounting  errors  have  been  identified  in  the  current  year,  the  correction  is  made  retrospectively  as  far  as  is  practicable,  and  the  prior  year 
comparatives  are  restated  accordingly.  Where  there  has  been  a change  in  aooounting  policy  in  the  current  year,  the  adjustment  is  made  retrospectively  as  far  as  is  practicable,  and  the 
prior  year  comparatives  are  restated  accordingly. 


The  following  standards,  amendments  to  standards  and  interpretations  have  been  issued  but  are  not  yet  effective  and  have  not  been  early  adopted  by  the  municipality: 
The  presentation  and  classification  of  items  in  the  current  year  is  consistent  with  prior  periods. 

1.5  STANDARDS,  AMENDMENTS  TO  STANDARDS  AND  INTERPRETATIONS  ISSUED  BUT  NOT  YET  EFFECTIVE 
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ZULULAND  DISTRICT  MUNICIPALITY 
SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
for  the  year  ending  30  June  2016 

The  following  Standards  of  GRAP  have  been  Issued  by  the  Accounting  Standards  Board  but  have  not  been  given  an  effective  date  by  the  Minister  of  Finance.  The  entity  has  not  early- 
adopted  any  of  these  new  Standards  or  amendments  thereto,  but  has  referred  to  them  fcr  guidance  in  the  development  of  accounting  policies  in  accordance  with  GRAP  3 as  read  with 
Directive  5. 


Standard  number 

Standard  name 

Effective  date  (if  applicable) 

GRAP  18 

Segment  Reporting 

No  effective  date 

GRAP  20 

Related  Party  Disclosures 

No  effective  date 

GRAP  32 

Service  Concessions  Arrangement  Grantor 

No  effective  date 

Transfer  of  Functions  Between  Entities  Under  Common  Control 

No  effective  date 

Transfer  of  Functions  Between  Entities  Not  Under  Common  Control 

No  effective  date 

GRAP  107 

Mergers 

No  effective  date 

GRAP  108 

Statutory  Receivables 

No  effective  date 
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ZULULAND  DISTRICT  MUNICIPALITY 
SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
for  the  year  ending  30  June  2016 

GRAP 18:  SEGMENT  REPORTING 

Segments  are  identified  by  the  way  in  which  information  is  reported  to  management,  both  for  purposes  of  assessing  performance  and  making  decisions  about  how  future  resources  will  be 
allocated  to  the  various  activities  undertaken  by  the  municipality.  The  major  classifications  of  activities  identified  in  budget  documentation  will  usually  reflect  the  segments  for  which  a 
municipality  reports  information  to  management. 


Segment  information  is  either  presented  based  on  service  or  geographical  segments.  Service  segments  relate  to  a distinguishable  component  of  a municipality  that  provides  specific 
outputs  or  achieves  particular  operating  objectives  that  are  in  line  wth  the  municipality's  overall  mission.  Geographical  segments  relate  to  specific  outputs  generated,  or  particular 
objectives  achieved,  by  a municipality  within  a particular  region. 


The  adoption  of  this  standard  is  not  expected  to  impact  on  the  results  of  the  municipality,  but  may  result  in  more  disclosure  than  is  currently  provided  in  the  financial  statements. 


GRAP  20:  RELATED  PARTY  DISCLOSURES 

The  objective  of  this  Standard  of  GRAP  is  to  ensure  that  a municipality's  financial  statements  contain  the  disclosures  necessary  to  draw  attention  to  the  possibility  that  its  financial  position 
and  surplus  or  deficit  may  have  been  affected  by  the  existence  of  related  parties  and  by  transactions  and  outstanding  balances  with  such  parties. 


It  is  unfikely  that  the  standard  will  have  a material  impact  on  the  municipality's  financial  statements. 

For  the  year  under  review,  the  municipality  has  applied  IPSAS  20. 

GRAP  25:  EMPLOYEE  BENEFITS 

The  objective  of  this  standard  is  to  prescribe  the  accounting  and  disclosure  for  employee  benefits.  The  major  difference  between  this  Standard  of  GRAP  and  IAS  19  is  with  regards  to  the 
treatment  of  actuarial  gains  and  losses  and  past  service  costs.  This  Standard  of  GRAP  requires  a municipality  to  recognise  all  actuarial  gains  and  Josses  and  past  service  costs 
immediately  in  the  statement  of  financial  performance  once  occurred. 

The  effective  date  of  the  standard  is  for  years  beginning  on  or  after  01  April  2013.  The  municipality  expects  to  adopt  the  standard  for  the  first  time  in  the  2014  financial  statements. 

it  is  unlikely  that  the  standard  will  have  a material  impact  on  the  municipality's  financial  statements. 

GRAP  31 : INTANGIBLE  ASSETS 

This  Standard  of  GRAP  replaces  the  previous  Standard  of  GRAP  on  Intangible  Assets  (GRAP  102J  due  to  the  IPSASE3  that  has  issued  an  IPSAS  on  Intangible  Assets  (IPSAS  31). 


The  effective  date  of  the  standard  is  for  years  beginning  on  or  after  01  April  2013. 

There  is  no  impact  of  the  standard  on  adoption. 

GRAP  105:  TRANSFERS  OF  FUNCTIONS  BETWEEN  ENTITIES  UNDER  COMMON  CONTROL 

The  objective  of  this  Standard  of  GRAP  is  to  establish  accounting  principles  for  the  acquirer  and  transferor  in  a transfer  of  functions  between  municipalities  under  common  control. 


The  municipality  expects  to  adopt  the  standard  for  the  first  time  once  it  becomes  effective. 

It  is  unlikely  that  the  standard  will  have  a material  impact  on  the  municipality's  financial  statements. 

GRAP  106:  TRANSFERS  OF  FUNCTIONS  BETWEEN  ENTfTJES  NOT  UNDER  COMMON  CONTROL 

The  objective  of  this  Standard  of  GRAP  is  to  establish  accounting  principles  for  the  acquirer  and  transferor  in  a transfer  of  functions  between  municipalities  not  under  common  control. 


The  municipality  expects  to  adopt  the  standard  once  it  becomes  effective. 

The  impact  of  this  amendment  is  currently  being  assessed. 

GRAP  107:  MERGERS 

The  objective  of  this  Standard  of  GRAP  is  to  establish  accounting  principles  for  the  combined  municipality  and  combining  municipalities  In  a merger. 


The  municipality  expects  to  adopt  the  standard  once  It  becomes  effective. 
The  impact  of  this  standard  is  currently  being  assessed. 

Impact  on  the  municipality’s  financial  statements  once  implemented: 
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ZULULAND  DISTRICT  MUNICIPALITY 
SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
for  the  year  ending  30  June  2016 

16  PROPERTY,  PLANT  AND  EQUIPMENT 

1.6.1  INITIAL  RECOGNITION 

Property,  plant  and  equipment  are  tangible  non-current  assets  (including  infrastructure  assets)  that  are  held  for  use  in  the  production  or  supply  of  goods  or  services,  rental  to  others,  or  for 
administrative  purposes,  and  are  expected  to  be  used  during  more  than  one  year.  Items  of  property,  plant  and  equipment  are  initially  recognised  as  assets  on  acquisition  date  and  are 
initially  recorded  at  oost.  The  cost  of  an  item  of  property,  plant  and  equipment  is  the  purchase  price  and  other  costs  attributable  to  bring  the  asset  to  the  location  and  condition  necessary 
for  it  to  be  capable  of  operating  in  the  manner  intended  by  the  municipality,  Trade  discounts  and  rebates  are  deducted  in  arriving  at  the  cost.  The  cost  also  includes  the  necessary  costs  of 
dismantling  and  removing  the  asset  and  restoring  the  site  on  which  it  is  located. 


When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different  useful  lives,  they  are  accounted  for  as  separate  items  (major  components)  of  property,  plant  and 
equipment.  The  major  components  are  depreciated  separately  over  their  useful  lives. 


Where  an  asset  is  aoquired  by  the  municipality  for  no  consideration  (i.e.  a non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset  on  the  date  acquired. 


Where  an  item  of  property,  plant  and  equipment  is  acquired  in  exchange  for  a non-monetary  asset  or  monetary  assets,  or  a combination  of  monetary  and  non-monetary  assets,  the  asset 
acquired  is  initially  measured  at  fair  value  (the  cost).  If  the  aoquired  item's  fair  value  was  not  determinable,  it's  deemed  oost  is  the  carrying  amount  of  the  asset{s)  given  up. 


Major  spare  parts  and  servicing  equipment  qualify  as  property,  plant  and  equipment  when  the  municipality  expects  to  use  them  during  more  than  one  period.  Similarly,  if  the  major  spare 
parts  and  servicing  equipment  can  be  used  only  in  connection  with  an  item  of  property,  plant  and  equipment,  they  are  accounted  for  as  property,  plant  and  equipment. 


1.6.2  SUBSEQUENT  MEASUREMENT  - COST  MODEL 

Subsequent  to  initial  recognition,  items  of  property,  plant  and  equipment  are  measured  at  cost  less  accumulated  depreciation  and  impairment  Josses.  Land  is  not  depreciated  as  it  is 
deemed  to  have  indefinite  useful  life. 


Where  the  municipality  replaoes  parts  of  an  asset,  It  derecognises  the  part  of  the  asset  being  replaced  and  capitalises  the  new  component.  Subsequent  expenditure  incurred  on  an  asset 
is  capitalised  when  it  increases  the  capacity  or  future  economic  benefits  associated  with  the  asset. 


1.6.3  DEPRECIATION  AND  IMPAIRMENT 

Depreciation  is  calculated  on  the  depreciable  amount,  using  the  straight-line  method  over  the  estimated  useful  Jives  of  the  assets.  Components  of  assets  that  are  significant  in  rotation  to 
the  whole  asset  and  that  have  different  useful  lives  are  depreciated  separately.  Depreciation  on  new  acquisitions  is  charged  to  the  statement  of  financial  performance  in  the  financial  year  in 
which  the  asset  is  available  for  use  after  taking  into  account  the  an  assets'  residual  value  where  applicable. 


The  annual  depreciation  rates  are  based  on  the  following  estimated  average  asset  lives: 

Infrastructure 

Water 

15-70  years 

Sewerage 

15-70  years 

Community 

Buildings 

30  years 

Recreational  Facilities 

20-30  years 

Finance  lease  assets 

Office  equipment 

5 years 

Other 

Buildings 

30  years 

Specialist  vehicles 

7 years 

Other  vehicles 

7 years 

Office  equipment 

3-7  years 

Furniture  and  fittings 

7 years 

Emergency  equipment 

10  years 

Computer  equipment 

5 years 

The  residual  value,  the  useful  life  of  an  asset  and  the  depreciation  method  is  reviewed  annually  and  adjusted  where  necessary.  Any  changes  are  recognised  as  a change  in  aooounting 
estimate  in  the  Statement  of  Financial  Performance. 
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1.7.4  DE-RECOGNITION  OF  HERITAGE  ASSETS 

The  carrying  amount  of  an  item  of  heritage  asset  is  de-recognised  on  disposal  or  when  no  future  economic  benefit  or  service  potential  or  for  the  benefit  of  present  and  future  generations. 
The  gains  or  losses  derived  from  de-recognition  is  recognised  in  the  surplus  or  deficit  when  the  heritage  asset  is  de-recognised. 

Gains  and  losses  are  determined  as  the  difference  between  the  carrying  amount  (cost  less  accumulated  Impairment  losses)  and  the  disposal  proceeds  and  included  in  the  Statement  of 
Financial  Performance. 


1.7.5  TRANSITIONAL  PROVISIONS 

The  municipality  utilises  the  transitional  provisions  under  Directive  4,  which  allows  three  (3)  years  for  the  measurement  of  heritage  assets. 


1.8  INTANGIBLE  ASSETS 

1,8.1  INITIAL  RECOGNITION 

An  intangible  asset  is  an  identifiable  non-monetary  asset  without  physical  substance.  Examples  include  computer  software,  licenses,  and  development  costs.  The  municipality  recognises 
an  intangible  asset  in  its  Statement  of  Financial  Position  only  when  it  is  probable  that  the  expected  future  economic  benefts  or  service  potential  that  are  attributable  to  the  asset  will  flow  to 
the  municipality  and  the  cost  or  fair  value  of  the  asset  can  be  measured  reliably. 


internally  generated  intangible  assets  are  subject  to  strict  recognition  criteria  before  they  are  capitailsed.  Research  expenditure  is  never  capitalised,  while  development  expenditure  is  only 
capitalised  to  the  extent  that: 

• the  municipality  intends  to  complete  the  intangible  asset  for  use; 

* it  is  technically  feasible  to  complete  the  intangible  asset; 

• the  municipality  has  the  resources  to  complete  the  project;  and 

* it  is  probable  that  the  municipality  will  receive  future  economic  benefits  or  service  potential. 

Intangible  assets  are  initially  recognised  at  oost. 

Where  an  intangible  asset  is  acquired  by  the  municipality  for  no  or  nominal  consideration  (Le.  a non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset  on 
the  date  acquired. 


Where  an  intangible  asset  is  acquired  in  exchange  for  a non-monetary  asset  or  monetary  assets,  or  a combination  of  monetary  and  non-monetary  assets,  the  asset  acquired  is  initially 
measured  at  fair  vaiue  (the  cost},  if  the  acquired  item's  fair  value  was  not  determinable,  it's  deemed  oost  is  the  carrying  amount  of  the  asset{s)  given  up. 


1.8.2  SUBSEQUENT  MEASUREMENT  - COST  MODEL 

intangible  assets  are  subsequently  carried  at  cost  less  accumulated  amortisation  and  impairments.  The  cost  of  an  intangible  asset  is  amortised  over  the  useful  life  where  that  useful  life  is 
finite.  Where  the  useful  fife  is  indefinite,  the  asset  is  not  amortised  but  is  subject  to  an  annual  impairment  test. 


1.8.3  AMORTISATION  AND  IMPAIRMENT 

Amortisation  is  charged  so  as  to  write  off  the  oost  or  valuation  of  intangible  assets  over  their  estimated  useful  lives  using  the  straight  line  method. 


The  annual  amortisation  rates  are  based  on  the  following  estimated  average  asset  lives: 

Computer  software  5-7  years 

The  amortisation  period  and  the  amortisation  method  for  an  intangible  asset  with  a finite  useful  life  are  reviewed  at  each  reporting  date  and  any  changes  are  recognised  as  a change  in 
accounting  estimate  in  the  Statement  of  Financial  Performance. 


The  municipality  tests  intangible  assets  with  finite  useful  lives  for  impairment  where  there  is  an  indication  that  an  asset  may  be  impaired.  An  assessment  of  whether  there  is  an  indication  of 
possible  impairment  is  done  at  each  reporting  date.  Where  the  carrying  amount  of  an  item  of  an  intangible  asset  is  greater  than  the  estimated  recoverable  amount  (or  recoverable  service 
amount),  it  is  written  down  immediately  to  its  recoverable  amount  (or  recoverable  servioe  amount)  and  an  impairment  loss  is  charged  to  the  Statement  of  Financial  Performance. 
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1.8.4  DERECOGNfTJON 

Intangible  assets  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  no  further  economic  benefits  or  service  potential  expected  from  the  use  of  the  asset,  The  gain  or  Joss 
arising  on  the  disposal  or  retirement  of  an  intangible  asset  is  determined  as  the  difference  between  the  safes  proceeds  and  the  carrying  value  and  is  recognised  in  the  Statement  of 
Financial  Performance. 


1.9  INVENTORIES 

1.9.1  INITIAL  RECOGNITION 

Inventories  comprise  current  assets  held  for  safe,  consumption  or  distribution  during  the  ordinary  course  of  business.  Inventories  are  initially  recognised  at  cost.  Cost  generally  refers  to 
the  purchase  price,  plus  taxes,  transport  costs  and  any  other  costs  in  bringing  the  inventories  to  their  current  location  and  condition.  Where  inventory  is  manufactured,  constructed  or 
produced,  the  cost  includes  the  cost  of  labour,  materials  and  overheads  used  during  the  manufacturing  process. 


Where  inventory  is  acquired  by  the  municipality  for  no  or  nominal  consideration  (Le.  a non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  the  item  on  the  date 
acquired. 


1.9.2  SUBSEQUENT  MEASUREMENT 

Inventories,  consisting  of  consumable  stores,  raw  materials,  work-in-progress  and  finished  goods,  are  valued  at  the  lower  of  cost  and  net  realisable  value  unless  they  are  to  be  distributed 
at  no  or  nominal  charge,  in  which  case  they  are  measured  at  the  lower  of  cost  and  current  replacement  cost.  Redundant  and  slow^moving  inventories  are  identified  and  written  down  in  this 
way.  Differences  arising  on  the  valuation  of  inventory  are  recognised  in  the  Statement  of  Financial  Performance  in  the  year  in  which  they  arose.  The  amount  of  any  reversaf  of  any  write- 
down of  inventories  arising  from  an  increase  in  net  realisable  value  or  current  replacement  cost  is  recognised  as  a reduction  in  the  amount  of  inventories  reoognised  as  an  expense  in  the 
period  in  which  the  reversal  occurs. 


The  carrying  amount  of  inventories  is  reoognised  as  an  expense  in  the  period  that  the  inventory  was  sold,  distributed,  written  off  or  consumed,  uniess  that  cost  qualifies  for  capitalisation  to 
the  cost  of  another  asset. 


in  general,  the  basis  of  allocating  cost  to  inventory  items  is  the  first-in,  first-out  method  (FIFO), 


1.10  NON-CURRENT  ASSETS  HELD  FOR  SALE 
1.10.1  INITIAL  RECOGNITION 

Non-current  assets  and  disposal  groups  are  classified  as  held  for  sale  if  their  carrying  amount  will  be  recovered  through  a safe  transaction  rather  than  through  continuing  use.  This 
condition  is  regarded  as  met  only  when  the  sale  is  highly  probable  and  the  asset  (or  disposal  group)  is  available  for  immediate  sale  in  its  present  condition.  Management  must  be 
committed  to  the  sate,  which  should  be  expected  to  qualify  for  recognition  as  a completed  sale  within  one  year  from  the  date  of  classification. 


1.10.2  MEASUREMENT 

Non-current  assets  held  for  sale  (or  disposal  group)  are  measured  at  the  lower  of  carrying  amount  and  fair  value  less  costs  to  self.  A non-current  asset  is  not  depreciated  (or  amortised) 
while  it  Is  classified  as  held  for  sale  or  while  it  is  part  of  a disposal  group  classified  as  held  for  sale.  Interest  and  other  expenses  attributable  to  the  liabilities  of  a disposal  group  classified  as 
held  for  sale  are  recognised  in  surplus  or  deficit. 


1.10,3  DERECOGNITION 

Non-current  assets  and  disposal  groups  held  for  sale  are  derecognised  upon  disposal  of  the  item  or  where  no  further  economic  benefits  or  service  potential  is  expected  to  flow  from  the 
asset  or  disposal  group.  Gains  / loss  that  result  from  the  derecognition  of  non-current  assets  or  disposal  groups  held  for  safe  are  reoognised  in  surplus  / deficit  jn  the  period  of  the 
derecognition 

1.11  INVESTMENT  PROPERTY 
1-11.1  INITIAL  RECOGNITION  AND  MEASUREMENT 

Investment  property  includes  property  held  to  earn  rentals  and/or  for  capital  appreciation,  rather  than  held  to  meet  service  delivery  objectives,  the  production  or  supply  of  goods  or  services 
or  the  sale  of  an  asset  in  the  ordinary  course  of  operations.  Investment  Property  is  initially  recognised  when  future  economic  benefits  or  service  potential  are  probable  and  the  cost  or  fair 
value  can  be  determined  reliably.  At  initial  recognition,  the  entity  measures  investment  property  at  cost  including  transaction  costs  once  it  meets  the  definition  of  investment  property. 
Where  an  investment  property  was  acquired  through  a non-exchange  transaction  (l.e.  where  it  acquired  the  investment  property  for  no  or  a nominal  value),  its  cost  is  its  fair  value  as  at  the 
date  of  acquisition. 


Transfers  are  made  to  or  from  investment  property  only  when  there  is  a change  in  use.  For  a transfer  from  investment  property  to  owner  occupied  property  (property,  plant  and  equipment), 
the  deemed  cost  for  subsequent  accounting  is  the  fair  value  at  the  date  of  change  in  use.  If  owner  occupied  property  becomes  an  investment  property,  the  entity  accounts  for  such  property 
in  accordance  with  the  policy  stated  under  property,  plant  and  equipment  up  to  the  date  of  change  in  use.  The  oost  of  day  to  day  servicing  of  investment  property  is  recognised  in  the 
Statement  of  Financial  Performance  as  incurred. 
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111.2  SUBSEQUENT  MEASUREMENT  - COST  MODEL 

Investment  property  is  measured  using  the  cost  model.  Investment  Property  is  stated  at  cost  less  accumulated  depreciation  and  accumulated  impairment  Josses.  Depreciation  is  calculated 
on  cost,  using  the  straight-line  method  over  the  useful  life  of  the  property,  which  is  estimated  at  20-30  years.  Components  of  assets  that  are  significant  in  relation  to  the  whole  asset  and 
that  have  different  useful  Jives  are  depredated  separately. 

The  gain  or  loss  arising  on  the  disposal  of  an  investment  property  is  determined  as  the  difference  between  the  sales  proceeds  and  the  carrying  value  and  is  recognised  in  the  Statement  of 
Financial  Performance. 


1.11.3  IMPAIREMENTS 

The  entity  tests  for  impairment  where  there  Is  an  indication  that  an  asset  may  be  Impaired.  An  assessment  of  whether  there  is  an  indication  of  possible  impairment  is  done  at  each  reporting 
date.  Where  the  carrying  amount  of  an  Investment  Property  is  greater  than  the  estimated  recoverable  amount,  It  is  written  down  immediately  to  its  recoverable  amount  and  an  impairment 
loss  is  charged  to  the  Statement  of  Financial  Performance. 


An  impairment  is  reversed  only  to  the  extent  that  the  asset's  carrying  amount  does  notexoeed  the  canying  amount  that  would  have  been  determined  had  no  impairment  been  recognised. 
A reversal  of  the  impairment  Is  recognised  in  the  Statement  of  Financial  Performance. 


1.11.4  DERECOGNITION 

An  Investment  Property  is  derecognised  when  there  Is  a disposal  or  no  future  economic  benefits  or  service  potential  are  to  be  derived  from  the  property.  Ail  gains  or  losses,  which  result 
from  the  derecognition,  are  recognised  in  the  Statement  of  Financial  Performance. 


112  BIOLOGICAL  ASSETS 
1.12.1  RECOGNITION 

Biological  assets  that  are  not  managed  as  part  of  an  agricultural  activity  are  accounted  for  as  property,  plant  and  equipment  where  they  are  expected  to  be  used  for  longer  than  12  months 
{refer  to  accounting  policy  for  property,  plant  and  equipment). 

Biological  assets  that  are  managed  as  part  of  an  agricultural  activity,  and  agricultural  produce  are  recognised  when: 
o The  entity  controls  the  asset;  and 

o Future  economic  benefits  or  service  potential  from  the  asset  is  probable;  and 
o The  fair  value  or  cost  of  the  asset  can  be  determined. 

112.2  MEASUREMENT 

Biological  assets  are  measured  at  fair  value  less  estimated  point-of-sale  costs  at  initial  recognition  as  well  for  subsequent  reporting  periods.  Agricultural  produce  (as  harvested  from 
biological  assets)  are  recognised  at  the  point  of  harvest.  Accordingly,  agricultural  produce  is  measured  at  fair  value  less  point-of-sale  costs  at  the  point  of  harvest.  When  this  agricultural 
produce  is  transferred  to  inventory  (for  the  purpose  of  consumption  or  resale)  the  fair  value  less  point-of-sale  costs,  becomes  the  cost  of  the  agricultural  produce  inventory. 


Where  there  js  no  active  market  for  biological  assets  and  It  is  not  possible  to  determine  the  fair  value  of  the  biological  assets  reliably  through  the  use  of  other  valuation  techniques,  the 
biological  assets  are  measured  at  cost  less  accumulated  depredation  and  accumulated  impairment  losses.  Should  the  fair  value  of  the  biological  asset  beoome  available  or  reliably 
determinable  in  subsequent  periods,  the  biological  asset  will  be  measured  at  its  fair  value  less  point-of-sate  costs 

When  measuring  the  biological  asset  at  fair  value  less  point-of-sale  costs  at  initial  recognition  a gain  arises  on  that  asset.  This  gain  Is  recognised  in  surplus  or  deficit  for  the  period  during 
which  the  biological  asset  was  initially  recognised.  Any  subsequent  changes  to  the  fair  value  less  point-of-sale  costs  (which  arise  as  a result  of  re-measurements  at  subsequent  reporting 
dates)  are  also  recognised  in  the  surplus  or  deficit  for  the  period. 

The  gain  or  toss  that  arises  on  the  initial  recognition  of  agricultural  produce  at  fair  value  less  point-of-sate  costs  is  also  recognised  in  surplus  or  deficit  in  the  period  that  It  arises. 


1.12.2  DERECOGNITION 

Agricultural  produce  Is  derecognised  at  the  point  of  reclassification  to  inventory.  As  the  fair  value  less  point-of-sale  costs  becomes  the  cost  of  the  Inventory,  no  gain  or  loss  is  derecognised 
at  the  point  of  reclassification. 

Biological  assets  are  derecognised  when  the  entity  disposes  thereof  or  when  it  is  no  longer  probable  that  future  economic  benefits  or  servioe  potential  will  be  generated  from  the  biological 
asset.  Any  gain  or  loss  that  arises  at  the  point  of  derecognition  is  recognised  in  surplus  or  deficit  at  the  point  of  derecognition. 


16 


ZULULAND  DISTRICT  MUNICIPALITY 
SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
for  the  year  ending  30  June  2016 

1.13  FINANCIAL  INSTRUMENTS 

113.1  INITIAL  RECOGNITION 

The  municipality  has  various  types  of  financial  instruments  and  these  can  be  broadly  categorised  as  either  financial  assets,  financial  liabilities  or  residual  interests  in  accordance  with  the 
substance  of  the  contractual  agreement . The  municipality  oniy  recognises  a financial  instrument  when  it  becomes  a party  to  the  contractual  provisions  of  the  instrument.  Financial 
instruments  are  initially  recognised  at  fair  value. 

The  Entity  does  not  offset  a financial  asset  and  a financial  liability  unless  a legally  enforceable  right  to  set  off  the  recognised  amounts  currently  exist;  and  the  entity  intends  either  to  settle 
on  a net  basis,  or  to  realise  the  asset  and  settle  the  liability  simultaneously. 


Financial  instruments  are  evaluated,  based  on  their  terms,  to  determine  if  those  instruments  contain  both  liability  and  residual  interest  components  (i.e.  to  assess  if  the  instruments  are 
compound  financial  instruments).  To  the  extent  that  an  Instrument  is  in  fact  a compound  instrument,  the  components  are  classified  separately  as  financial  liabilities  and  residual  interests  as 
the  case  may  be. 


The  municipality  has  the  following  types  of  financial  assets  as  reflected  on  the  face  of  the  Statement  of  Financial  Position  or  in  the  notes  thereto: 


Tvpe  of  Financial  Asset 

Classification  in  terms  of  G RAP  1 04  ! 

Short-term  investment  Deposits  - Call 

Financial  asset  at  amortised  cost 

Bank  Balances  and  Cash 

Financial  asset  at  amortised  cost 

Long-term  Receivables 

Financial  asset  at  amortised  cost 

Consumer  Debtors 

Financial  asset  at  amortised  cost 

Other  Debtors 

Financial  asset  at  amortised  cost 

113.2  MEASUREMENT 

Financial  Assets  are  categorised  according  to  their  nature  as  either  financial  assets  at  fair  value  through  profit  or  loss,  held-to  maturity,  loans  and  receivables,  or  available  for  sale. 
Financial  liabilities  are  categorised  as  either  at  fair  value  through  profit  or  loss  or  financial  liabilities  carried  at  amortised  cost  {"other*).  The  subsequent  measurement  of  financial  assets  and 
liabilities  depends  on  this  categorisation  and,  in  the  absence  of  an  approved  GRAP 104  Standard  on  Financial  Instruments,  is  in  accordance  with  IAS  39. 

Subsequent  to  initial  recognition,  financial  assets  and  financial  liabilities  are  measured  at  fair  value,  amortised  cost  or  cost. 

113.3  IMPAIREMENTS 

All  financial  assets  measured  at  amortised  cost,  or  cost,  are  subject  to  an  impairment  review.  The  entity  assesses  at  the  end  of  each  reporting  period  whether  there  is  any  objective 
evidence  that  a financial  asset  or  group  of  financial  assets  is  impaired. 

A gain  or  loss  arising  from  a change  in  the  fair  value  of  a financial  asset  or  financial  liability  measured  at  fair  value  is  recognised  in  surplus  or  deficit. 

The  entity  does  not  offset  financial  assets  and  financial  liabilities  in  the  Statement  of  Financial  Position  unless  a legal  right  of  set-off  exists  and  the  parties  intend  to  settle  on  a net  basis. 


1.13.4  RECOGNITION 

A financial  asset  Is  derecognised  at  trade  date,  when: 

The  cash  flows  from  the  asset  expire,  are  settled  or  waived; 

a)  Significant  risks  and  rewards  are  transferred  to  another  party;  or 

b)  Despite  having  retained  significant  risks  and  rewards,  the  entity  has  transferred  control  of  the  asset  to  another  entity, 

A financial  liability  is  derecognised  when  the  obligation  Is  extinguished.  Exchanges  of  debt  Instruments  between  a borrower  and  a lender  are  treated  as  the  extinguishment  of  an  existing 
liability  and  the  recognition  of  a new  financial  liability.  Where  the  terms  of  an  existing  financial  liability  are  modified,  it  is  also  treated  as  the  extinguishment  of  an  existing  liability  and  the 
recognition  of  a new  liability. 


19  INVESTMENTS 

Investments,  which  include  short-term  deposits  invested  in  registered  commercial  banks,  are  categorised  as  either  held-to-maturity  where  the  criteria  for  that  categorisation  are  met  or  as 
loans  and  receivables,  and  are  measured  at  amortised  cost.  Where  investments  have  been  Impaired,  the  carrying  value  js  adjusted  by  the  impairment  Joss,  which  is  recognised  as  an 
expense  in  the  period  that  the  impairment  is  identified.  Impairments  are  calculated  as  being  the  difference  between  the  carrying  amount  and  the  present  value  of  the  expected  future  cash 
flovw  flowing  from  the  instrument.  On  disposal  of  an  investment,  the  difference  between  the  net  disposal  proceeds  and  the  canying  amount  is  charged  or  credited  to  the  Statement  of 
Financial  Performance. 
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ZULULAND  DISTRICT  MUNICIPALITY 
SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
for  the  year  ending  30  June  2016 


1.10  TRADE  AND  OTHER  RECEIVABLES 

Trade  and  other  receivables  are  categorised  as  financial  assets1  loans  and  receivables  and  are  initially  recognised  at  fair  value  and  subsequently  carried  at  amortised  oost.  Amortised  cost 
refers  to  the  initial  carrying  amount,  plus  interest,  less  repayments  and  impairments.  An  estimate  is  made  for  doubtful  receivables  based  on  a review  of  all  outstanding  amounts  at  year 
end.  Significant  financial  difficulties  of  the  debtor,  probability  that  the  debtor  wiJI  enter  bankruptcy  or  financial  reorganisation,  and  default  or  delinquency  in  payments  (more  than  180  days 
overdue)  are  considered  indicators  that  the  trade  receivable  is  impaired.  Impairments  are  determined  by  discounting  expected  future  cash  flows  to  their  present  value.  Amounts  that  are 
receivable  within  12  months  from  the  reporting  date  are  classified  as  current. 


An  impairment  of  trade  receivables  is  accounted  for  by  reducing  the  cairying  amount  of  trade  receivables  through  the  use  of  an  allowance  account,  and  the  amount  of  the  loss  is 
recognised  in  the  Statement  of  Financial  Performance  within  operating  expenses.  When  a trade  receivable  is  uncollectible,  it  is  written  off.  Subsequent  recoveries  of  amounts  previously 
written  off  are  credited  against  operating  expenses  in  the  Statement  of  Financial  Performance. 

1 .1 1  TRADE  PAYABLES  AND  BORROWINGS 

Financial  liabilities  consist  of  trade  payables  and  borrowings.  They  are  categorised  as  financial  liabilities  held  at  amortised  oost,  are  initially  recognised  at  fair  value  and  subsequently 
measured  at  amortised  cost  which  is  the  initial  carrying  amount,  less  repayments,  plus  interest. 


1.12  CASH  AND  CASH  EQUIVALENTS 

Cash  includes  cash  on  hand  (including  petty  cash}  and  cash  with  banks  {including  call  deposits).  Cash  equivalents  are  short-term  highly  liquid  investments,  readily  convertible  Into  known 
amounts  of  cash,  that  are  held  with  registered  banking  institutions  with  maturities  of  three  months  or  less  and  are  subject  to  an  insignificant  risk  of  change  In  value.  For  the  purposes  of  the 
cash  flow  statement,  cash  and  cash  equivalents  comprise  cash  on  hand,  deposits  held  on  call  with  banks,  net  of  bank  overdrafts.  The  municipality  categorises  cash  and  cash  equivalents 
as  financial  assets:  loans  and  receivables. 


Bank  overdrafts  are  recorded  based  on  the  facility  utilised.  Finance  charges  on  bank  overdraft  are  expensed  as  incurred.  Amounts  owing  in  respect  of  bank  overdrafts  are  categorised  as 
financial  liabilities:  other  financial  liabilities  carried  at  amortised  cost. 


1.13  UNAUTHORISED  EXPENDnURE 

Unauthorised  expenditure  is  expenditure  that  has  not  been  budgeted,  expenditure  that  is  not  In  terms  of  the  conditions  of  an  allocation  received  from  another  sphere  of  government, 
municipality  or  organ  of  state  and  expenditure  in  the  form  of  a grant  that  is  not  permitted  in  terms  of  the  Municipal  Finance  Management  Act  (Act  No.56  of  2003),  Unauthorised  expenditure 
is  accounted  for  as  an  expense  in  the  Statement  of  Financial  Performance  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 


1.14  IRREGULAR  EXPENDITURE 

Irregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Management  Act  (Act  No.56  of  2003),  the  Municipal  Systems  Act  (Act  No.32  of  2000),  the  Public  Office 
Bearers  Act  (Act  No.  20  of  1998)  or  is  in  contravention  of  the  Municipality’s  supply  chain  management  policy.  Irregular  expenditure  excludes  unauthorised  expenditure.  Irregular 
expenditure  is  accounted  for  as  expenditure  in  the  Statement  of  Financial  Performance  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial 
Performance. 


1.15  FRUITLESS  AND  WASTEFUL  EXPENDITURE 

Fruitless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  would  have  been  avoided  had  reasonable  care  been  exercised.  Fruitless  and  wastefol  expenditure  is 
accounted  for  as  expenditure  in  the  Statement  of  Financial  Performance  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 


1.16  LEASES 

1 ,16.1  MUNICIPALITY  AS  LESSEE 

Leases  are  classified  as  finance  leases  where  substantially  all  the  risks  and  rewards  associated  with  ownership  of  an  asset  are  transferred  to  the  municipality.  Property,  plant  and 
equipment  or  intangible  assets  subject  to  finance  lease  agreements  are  initially  recognised  at  the  lower  of  the  assets  fair  value  and  the  present  value  of  the  minimum  lease  payments.  The 
corresponding  liabilities  are  initially  recognised  at  the  inception  of  the  lease  and  are  measured  as  the  sum  of  the  minimum  lease  payments  due  in  terms  of  the  lease  agreement,  discounted 
for  the  effect  of  interest,  in  discounting  the  lease  payments,  the  municipality  uses  the  interest  rate  that  exactly  discounts  the  lease  payments  and  unguaranteed  residual  value  to  the  foir 
value  of  the  asset  plus  any  direct  costs  incurred. 
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ZULULAND  DISTRICT  MUNICIPALITY 
SUMMARY  OP  SIGNIFICANT  ACCOUNTING  POLICIES 
for  the  year  ending  30  June  2016 

Subsequent  to  initial  recognition,  the  leased  assets  are  accounted  for  in  accordance  with  the  stated  accounting  policies  applicable  to  property,  plant,  equipment  or  intangibles.  The  lease 
liability  is  reduced  by  the  lease  payments,  which  are  allocated  between  the  tease  finance  oost  and  the  capital  repayment  using  the  effective  interest  rate  method.  Lease  finance  costs  are 
expensed  when  incurred.  The  accounting  policies  rotating  to  dereoognition  of  financial  instruments  are  applied  to  lease  payables.  The  lease  asset  is  depreciated  over  the  shorter  of  the 
asset's  useful  life  or  the  tease  term. 


Operating  leases  are  those  leases  that  do  not  fait  within  the  scope  of  the  above  definition.  Operating  lease  rentals  are  accrued  on  a straight  line  basis  over  the  term  of  the  relevant  lease. 


1.16.2  MUNICIPALITY  AS  A LESSOR 

Renta/  income  from  operating  leases  is  recognised  on  a straight-line  basis  over  the  term  of  the  relevant  lease, 


1.17  PROVISIONS 

Provisions  are  recognised  when  the  municipality  has  a present  or  constructive  obligation  as  a result  of  past  events,  it  is  probable  that  an  outflow  of  resources  embodying  economic  benefits 
will  be  required  to  settle  the  obligation  and  a reliable  estimate  of  the  provision  can  be  made.  Provisions  are  reviewed  at  reporting  date  and  adjusted  to  reflect  the  current  best  estimate. 
Where  the  effect  is  material,  non-current  provisions  are  discounted  to  their  present  value  using  a pre-tax  discount  rate  that  reflects  the  market's  current  assessment  of  the  time  value  of 
money,  adjusted  for  risks  specific  to  the  liability  (for  example  in  the  case  of  obligations  for  the  rehabilitation  of  land). 


The  municipality  does  not  recognise  a contingent  liability  or  contingent  asset.  A contingent  liability  is  disclosed  unless  the  possibility  of  an  outflow  of  resources  embodying  economic 
benefits  is  remote,  A contingent  asset  is  disclosed  where  an  inflow  of  economic  benefits  is  probable. 

Future  events  that  may  affect  the  amount  required  to  settie  an  obligation  are  reflected  in  the  amount  of  a provision  where  there  is  sufficient  objective  evidence  that  they  will  occur.  Gains 
from  the  expected  disposal  of  assets  are  not  taken  into  account  in  measuring  a provision.  Provisions  are  not  recognised  for  future  operating  fosses.  The  present  obligation  under  an 
onerous  contract  is  recognised  and  measured  as  a provision. 


1.16  REVENUE 

1.18.1  REVENUE  FROM  EXCHANGE  TRANSACTIONS 

Revenue  from  exchange  transactions  refers  to  revenue  that  accrued  to  the  municipality  directly  in  return  for  services  rendered  I goods  sold,  the  vafue  of  which  approximates  the 
consideration  received  or  receivable. 

Service  charges  relating  to  sewerage  and  sanitation  are  based  on  the  number  of  sewerage  connections  on  each  developed  property  using  the  tariffs  approved  by  the  council  and  are  levied 
monthly. 

Service  charges  relating  to  water  are  based  on  consumption.  Meters  are  read  on  a monthly  basis  and  are  recognised  as  revenue  when  invoiced.  Provisional  estimates  of  consumption  are 
made  monthly  by  the  system  if  the  reading  was  not  obtained.  The  provisional  estimates  of  consumption  are  recognised  as  revenue  when  invoiced.  The  system  automatically  reverse  the 
provisional  readings,  when  the  reading  has  been  captured  on  the  system. 


Interest  revenue  is  recognised  on  a time  proportion  basis. 

Revenue  from  the  rental  of  facilities  and  equipment  is  recognised  on  a straight-line  basis  over  the  term  of  the  tease  agreement. 

Revenue  arising  from  the  application  of  the  approved  tariff  of  charges  is  recognised  when  the  relevant  service  Is  rendered  by  applying  the  relevant  tariff. 

Revenue  from  the  safe  of  goods  is  recognised  when  substantially  all  the  risks  and  rewards  in  those  goods  is  passed  to  the  consumer. 

Revenue  for  agency  services  is  recognised  on  a monthly  basis  once  the  revenue  collected  on  behalf  of  agents  has  been  quantified  and  once  the  terms  of  the  agency  agreement  have  been 
complied  with. 
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1.18.2  REVENUE  FROM  NON-EXCHANGE  TRANSACTIONS 

Revenue  from  non-exchange  transactions  refers  to  transactions  where  the  municipality  received  revenue  from  another  entity  without  directly  giving  approximately  equal  value  in  exchange. 
Revenue  from  non-exchange  transactions  is  generally  recognised  to  the  extent  that  the  related  receipt  or  receivable  qualifies  for  recognition  as  an  asset  and  there  is  no  liability  to  repay 
the  amount. 


Fines  constitute  both  spot  lines  in  the  form  of  meter  tampering  fines.  Fines  are  recognised  when  payment  is  received. 


Revenue  from  public  contributions  and  donations  is  recognised  when  ali  conditions  associated  with  the  contribution  have  been  met  or  where  the  contribution  is  to  finance  property,  plant 
and  equipment  when  such  items  of  property,  plant  and  equipment  qualifies  for  recognition  and  first  becomes  available  for  use  by  the  municipality.  Where  public  contributions  have  been 
received  but  the  municipality  has  not  met  the  related  conditions,  a deferred  income  (liability)  is  recognised. 


Contributed  property,  plant  and  equipment  is  recognised  when  such  items  of  property,  plant  and  equipment  qualifies  for  recognition  and  become  available  for  use  by  the  municipality. 

Revenue  from  the  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful  expenditure  is  based  on  legislated  procedures,  including  those  set  out  in  the  Municipal  Finance  Management 
Act  (Act  No.56  of  2003)  and  is  recognised  when  the  recovery  thereof  from  the  responsible  councillors  or  officials  1s  virtually  certain. 


1,18.3  GRANTS,  TRANSFERS  AND  DONATIONS 

Grants,  transfers  and  donations  received  or  receivable  are  recognised  when  the  resources  that  have  been  transferred  meet  the  criteria  for  recognition  as  an  asset,  A corresponding  liability 
is  raised  to  the  extent  that  the  grant,  transfer  or  donation  is  conditional.  The  liability  is  transferred  to  revenue  as  and  when  the  conditions  attached  to  the  grant  are  met.  Grants  without  any 
conditions  attached  are  recognised  as  revenue  when  the  asset  or  expense  is  recognised. 


1.19  BORROWING  COSTS 

Borrowing  cost  are  recognised  as  an  expense  in  Statement  of  Financial  Performance  in  the  period  they  become  due  and  payable. 


1.20  EMPLOYEE  BENEFITS 

Short-term  Employee  Benefits 

Remuneration  to  employees  is  recognised  in  the  Statement  of  Financial  Performance  as  the  servioes  are  rendered,  except  for  non-accumufafing  benefits,  which  are  only  recognised  when 
the  specific  event  occurs. 

The  costs  of  ail  short-term  employee  benefits  such  as  leave  pay,  are  recognised  during  the  period  in  which  the  employee  renders  the  refated  service.  The  liability  for  leave  pay  is  based  on 
the  total  aocrued  leave  days  at  year  end  and  is  shown  as  a creditor  in  the  Statement  of  Financial  Position.  The  municipality  recognises  the  expected  cost  of  performance  bonuses  only 
when  the  municipality  has  a present  Jegal  or  constructive  obligation  to  make  such  payment  and  a reliable  estimate  can  be  made. 

Defined  Contribution  Plans 

A defined  contribution  plan  is  a plan  under  which  the  municipality  pays  fixed  contributions  into  a separate  entity.  The  municipality  has  no  legal  or  constructive  obligation  to  pay  further 
contributions  if  the  fend  does  not  hold  sufficient  assets  to  pay  ail  employees  the  benefits  relating  to  service  in  the  current  or  prior  periods. 


The  municipality's  contributions  to  the  defined  contribution  fends  are  established  in  terms  of  the  rules  governing  those  plans.  Contributions  are  recognised  in  the  Statement  of  Financial 
Performance  in  the  period  in  which  the  service  is  rendered  by  the  relevant  employees.  The  municipality  has  no  further  payment  obligations  once  the  contributions  have  been  paid. 

Defined  Benefit  Plans 

A defined  benefit  plan  is  a post-  employment  benefit  pian  other  than  a defined  contribution  plan. 

Pension  obligations 

The  Municipality’s  personnel  are  members  of  either  the  Government  Employees  Pension  Fund  (GEPF)  or  one  of  the  Natal  Joint  Municipal  Pension  (NJMPF)  retirement  fends,  namely  the 
Superannuation,  Retirement  and  Provident  Funds.  Except  for  the  NJMPF  Provident  fend,  the  aforementioned  fends  are  defined  benefit  funds.  As  these  defined  benefit  fends  are  multi- 
employer  fends,  the  allocation  of  any  surpJusfoeficit  to  individual  municipalities  cannot  be  determined.  Furthermore  disclosure  of  further  details  such  as  actuarial  assumptions,  cannot  be 
attributed  to  any  specific  employer  and  is  of  no  relevance  to  users  of  the  municipality’s  financial  statements.  As  the  required  disclosure  information  cannot  be  obtained  the  funds  are  ail 
treated  as  defined  contribution  fends. 
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Municipal  Councillors 

Councillors  belong  to  the  Councillors  Pension  Fund  which  is  a defined  contribution  fund  and  employers  have  no  legal  or  constructive  obligation  for  any  shortfalls  in  valuation  of  the  fund. 


Post-retirement  Health  Care  Benefits 

The  municipality  has  an  obligation  to  provide  Post-retirement  Health  Care  Benefits  for  current  employees  of  the  municipality.  According  to  the  municipality , a member  (who  is  on  the 
current  Conditions  of  Service),  on  retirement,  is  entitled  to  remain  a continued  member  of  the  Medical  Aid  Fund,  in  which  case  the  municipality  is  liable  for  a certain  portion  of  the  medical 
aid  membership  fee. 


The  defined  benefit  liability  is  the  aggregate  of  the  present  vaiue  of  the  defined  benefit  obligation  and  unrecognised  actuarial  gains  and  losses,  reduced  by  unrecognised  past  service  costs. 
The  plan  is  unfunded.  The  present  vaiue  of  the  defined  benefit  obligation  is  calculated  using  the  Projected  Unit  Credit  Method , incorporating  actuarial  assumptions  and  a discount  rate 
based  on  the  government  bond  rate.  Valuations  of  these  obligations  are  carried  out  annually  by  independent  qualified  actuaries. 


Actuarial  gains  or  losses  are  recognised  immediately  in  the  Statement  of  Financial  Performance. 
Past-service  costs  are  recognised  immediately  in  the  Statement  of  Financial  Performance. 


1.21  VAT 


VAT  is  accounted  for  on  the  payment  basis  i.e.  VAT  is  paid  over  to  SARS  oniy  once  payment  is  received  from  debtors  and/  or  when  actual  payment  is  made  to  creditors, 

1.22  BUDGET  INFORMATION 

The  annual  budget  figures  have  been  prepared  in  accordance  with  the  GRAP  24.  The  amounts  are  scheduled  as  a separate  additional  financial  statement,  called  the  Statement  of 
Comparison  of  Budget  and  Actual  amounts. 

Explanatory  comments  on  material  differences  are  provided  in  a separate  budget  statement  in  the  annual  financial  statements  giving  firstly  reasons  for  overall  growth  or  decline  in  the 
budget  and  secondly  motivations  for  over-  or  underspending  on  line  items.  The  changes  between  the  approved  and  final  budget  are  a consequence  of  reallocations  within  the  approved 
budget  by  the  Council  at  the  beginning  and  during  the  year  following  a period  of  consultation  with  the  public  as  part  of  the  Integrated  Development  Plan. 

The  budget  is  approved  on  an  accrual  basis  by  nature  classification.  The  approved  budget  covers  the  reporting  period  from  1 July  2015  to  30  June  2016. 


1-23  CAPITAL  COMMITMENTS 

Most  of  infrastructure  projects  are  multi-year  projects  that  requires  budget  funding  over  certain  period  of  years.  At  yearrend  reporting  date  some  fends  are  committed  and  contract  signed 
with  various  contractors  to  carry  out  construction  of  infrastructure  projects.  Some  fends  are  committed  but  not  yet  contracted  for.  Committed  amount  is  net  of  VAT. 


1.24  NON-CASH-GENERATING  ASSETS 

The  municipality  holds  Non-Cash-Generating  Assets  that  are  used  for  servjoe  delivery  purposes.  All  assets  that  are  used  for  service  delivery  purposes  are  categorised  as  Non-cash- 
generating assets.  GRAP  21  rs  used  to  determine  impairment  of  Non-Cash-Generating  assets.  Impairment  loss  Is  the  amount  the  carrying  value  exceeds  recoverable  servioe  amount  of  an 
asset.  Impairment  is  assessed  annually  during  year-end  reporting.  Impairment  Joss  is  recognised  to  the  Statement  of  Financial  Performance,  Reversal  of  the  impairment  loss  affects 
surplus  or  deficit  for  that  reporting  period. 
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1 CASH  AND  CASH  EQUIVALENTS 

Cash  and  cash  equivalents  consist  of  the  following: 
Cash  on  hand 
Call  deposits 

The  Municipality  tu*‘  the  following  bank  accounts:  - 
Current  Account  ( Primary  Bank  Account1! 

ABSA  BANK-KZN  PubUc  Sector  Branch:  4047162045 

Ciish  book  balance  at  beginning  of  year 

Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 

Bank  statement  balance  at  end  of  year 

Cgfligifrard 

Total  cash  end  cash  equivalents 
Total  bank  ouendrtft 

lit  Accounts 

Absa  Bank  (20-72936439) 

First  NtJonal  Bank  (IDS3607016) 

Standard  Bank  [9864660} 

Investec 

Total 


3.1  TRADE  AND  OTHER  RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS 
Trade  receivables 
as  at  30  June  2016 

Service  debtors  (Water  and  Sanitation) 

Total 

as  at  30  June  2015 

Service  debtors  (Water  and  Sanitation) 

Total 


2016 

2015 

R 

R 

5 000 

6000 

6 000 

6 000 

[45  485  859.0) 

(5  499  352) 

-33  437  872.46 

11  200  997 

6000 

6000 

6000 

6000 

33437B72 

45  486  859 

- 

- 

Gross  Balances 

Provision  for  doubtful  Debts 

Net  Balance 

R 

51 

R 

72199357 

60  000368 

1219B989 

72 199  357 

60  ODD  363 

12 196  989 

64  466  163 

56  363  019 

8103144 

64466163 

56  363  019 

6103144 

64  466  1 63 

56  363  019 

8103144 
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Currant  (0-30  days) 
31 -60  Days 


91 -120  Days 
121 -365  Days 
+ 365  Days 
Total 


Summary  of  Debtors  by  Customer  Classification 


as  at  30  June  2016 
Currant  (0-30  days) 

31 -60  Days 
61-90  Days 
91  -120  Days 
121 -365  Days 
+365  Days 
Sub-total 

Less:  Provision  for  doubtful  debts 
Total  debtors  by  customer  classification 


at  30  June  2015 
Current  (D- 30  days) 

31 -60  Days 
61  - 90  Days 
91  -120  Days 
121 -365  Days 
+365  Days 
Sub-total 

Less:  Provision  tor  doubtful  debts 
Total  debtors  by  customer  classification 

3.1  Reconciliation  of  the  doubtful  debt  provision 

Balance  at  beginning  of  the  ye^r 
Contributions  to  provision 
Reversal  of  provision 
Total 

Balance  at  and  of  year 

Trade  and  other  receivables  past  due  but  not  impaired 

Trade  and  other  receivables  which  as  regular  payers  with  amounts  owing  less 
than  60  days  past  dUj  are  not  considered  to  be  Impaled  At  30  June  2016,  R12 
198  989-  (2015:  R8 103 144)  ware  past  due  but  not  impaired. 

The  ageing  of  amounts  past  due  but  not  Impaired  is  as  totfows: 

Less  than  60  days  past  due 
Lees  to  an  160  days  past  dbe 


Note 

2016 

2015 

R 

R 

5189C59 

2 686613 

2 652  065 

1765851 

1230273 

1 719  592 

1600  560 

1592412 

61  526  770 

9 677446 

- 

47024249 

72  199  357 

64  466 163 

Consumers 

Industrial/Commancial 

Nab'onal  & Provincial 

Government 

R 

1 

3 571945 

459  710 

1153014 

1866  836 

199459 

585770 

890  643 

81784 

257646 

1097  935 

210816 

291829 

53  871774 

799  950 

8055  040 

61299  333 

1 751  719 

9 146  305 

61  299  333 

1 751  719 

9 141 305 

1 179772 

600913 

905928 

941866 

306320 

515  863 

973  638 

264356 

481  59Q 

937708 

374090 

280515 

7546429 

1026  436 

1 104561 

43150838 

1 183754 

2689656 

54  730252 

3 757369 

5 973  042 

54  730252 

3 757  369 

5978  042 

58363021 

64045215 

3 637349 

(7  682  1941 

60  000370 

56  333021 

60  000370 

56  363  021 

3237428 

1304  452 

6961560 

6798692 

12198989 

8103  144 
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ZULULAND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
for  th*  year  ended  30  June  201 6 


Note 

2016 

2011 

R 

R 

Trade  and  other  receivables  imcaired 

As  of  30  June  2015,  tradB  and  other  receivables  Df  R56  363  021  - [2015;  R56  363 

019)  were  impaired  and  provided  tor. 

60  000  370 

56363021 

The  agoing  of  these  receivrbies  is  as  fallows 

3 to  6 months 

6 599613,57 

5072463 

Over  6 months 

53  400  754.36 

51  290  559 

The  fair  value  of  trade  and  other  recalvahles  approximates  their  carrying  amounts. 


3  2.  OTHER  RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS 

Debtor  Dndlni  Motors 
Debtor;  Avis 

Debtor;  Wapbalha  Group  Pty  Ltd 
Debto.:  Imbali  Elegance  Tourism 
Debtor;  Independent  Qecotoraf  Commission  (JEC) 

Debtor;  WSSA 
Debtor;  HP  Drakensburg 
Total 


5 GOG 

14751 

5364 

121B4 

18774 

32184 

16002 

6 140 

136  880 

136868 

207  762 

177118 

4  OTHER  RECEIVABLES  FROM  NO^EXCHANGE  TRANSACTIONS 
Debtor;  Interest  on  Investment  (Call  accounts) 

Debtor;  BabazDe  Mpanza 
Debtor;  WSSA 
Debtor;  BG  Shaws 
sbtar;  S MthabBla 
ebtor  S S Nkambuls 
Debtor;  ISM  Hadebe 
Debtor  Mlhethwa  TW  Group  Life 
Debtor  JB  Dlamlnl 
Debtor;  Natal  Spa 
Debtor  Insurance  Claim 
Debtor;  Ulundl  Municipality 
Debtor;  Dumbe  Munidpallty 
Debtor;  Abaqufasl  Munidpriity 
Debtor  Nongoma  Municipality 
Debtor  Fedora!  Air  Lines 
Dfbtot  NevtynM 
Debtor  KZN  Avlatton 
Debtor;  SON  Zungu 
Debtor  Young  Mzlzi 
Debtor;  Pergola  Municipality 
Debtor  ZM  Ngwanya 
Busaiy  debtors 
Debtor  ABSA  Bttfc 
Debtor;  Water  Affairs 
Bursary  Debtor 
Fleet  Suspense 

Other  Debtors  (Accrued  income) 

Totai 

Adjusted  tor  Correction  of  Error  (Note  SB) 

Total  Other  Debtors 


5 INVENTORY 

>sing  balance  of  inventories; 

.iBumable  store  & water  stock 
KGH  Stock 
Total 

Adjured  far  Correction  of  Error  (Note  38) 

Total  Inventory 

Stock  was  Incorrect  allocation  of  stock  from  2013/14  financial  year  reporting 

6 PREPAYMENTS 

Prepaid  expenses 
Federal  Air  deposit 

Pre-payments  include  Eskom  electricity  account  with  credit  balances  and  deposit  on  aviation  contract  paid 
to  Federal  Air, 


T NON-CURRENT  RECEIVABLES 

Debtor;  Eskom  Deposits 

Djpodt:  Property  165  President  Str,  Vryhsid 

Total 


13631 


179  300 

20000 

5710 

17740 
23  043 

18  440 

18440 

202679 

503854 

369621 

519  266 

304255 

202  S79 

3000 

4957 

9800 

235609 

347 

0260 

2234 

7604 

3 076  630 

12666538 

80878 

5 538  033 

12  956283 

5 538  033 

12  956  283 

3676387 

5201  962 

190463 

305368 

4066  850 

5 507  329 

4066  850 

5 507  328 

128887 

70011 

689  920 

669  920 

818  807 

759931 

4972352 

5218301 

6044 

6044 

4 978  396 

5224345 

Eskom  Deposit-  is  payable  whBn  an  application  is  made  to  conned  a new  water  schema  tor  the  Eskom  fine  supply. 
Rent  Deposit-  this  is  the  deposit  payable  in  terms  of  the  office  lease  agreement 
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ZULULAND  DISTRICT  MUNICIPALITY 
WOTESTO  THE  FINANCIAL  STATEMBfTS 
forth*  year  ended  30  June  2015 


TRADE  AND  OTHER  PAYAUES  FROM  EXCHANGE  TRANSACTIONS 


Creditors  Control  Accuun! 

11398311 

34  OBI  57S 

Sank  deposits  not  receipted 

38531 

74249 

Rental  deposit  Ekhetheto 

5000 

5000 

Rental  l'j^osI  Avis 

2962 

2962 

Rental  deposit:  WepheJia  Group  (Pty)  Ltd 

26B2 

2 992 

Rental  depost  imp  all  Elegance  Toulon 

2902 

2 092 

CREOfTOr  Civil.  CONWCT 

170937 

Crsdftor  previous  yearf  year  end 

3 

Re  tendon 

47  001458 

41  651  Ml 

Wstar  ASanlafan  D eb tors  wifi  Credit  Balances 

145B467 

1009120 

Total 

B0P71753 

79626  060 

Ad>«ledfcr  Correction  oT Error  (Note  39) 

11059621 

Total  Restated  Creditor! 

90071753 

76632228 

CONSUMER  DEPOSITS 

Water 

3334106 

3 329  944 

Total  consumer  depoiita 

3334106 

3329844 

ZDJd  does  nnl  pay  interest  on  deposits  reminded 

VAT  RECHVAELE 

VhL 

39  591746 

13347306 

VATftaydble 

(9  773  91 B) 

(762237Q) 

Total 

37907930 

5524036 

Vat  is  accounted  for  on  tha  payments  basis. 

CURRENT  PROVISIONS 

Rec&ndlbttoi  of  movement  hi  Provision  far  Leave  pay 

Opening  Balance 

6914  661 

5 699  455 

Pnwicro  Raised 

3293050 

3290414 

Amounts  Used 

(2  BBS  993] 

(2344  BBS) 

Glaalng  Balance 

7247  D38 

6B14tJ1 

TOa  praufctan  rajetes  to  total  number  alaeoimufafed  leave  deys  fir  572  employees  of  tha  munldpalY  as  of  30  June  201  EL  Hence  pnwteion  Is  disclosed,  he 
mLrilapofily  is  uncertain  ebcul  Hie  timing  of  these  poesHe  outflow  due  to  he  tact  that  municipal  employees  wfl  ufVied  tiveir  accumulated  days  continuously  Ann  Sme- 
tu-5mt  in  future. 

OTHER  PAYABLES  FROM  NON-EXCHANGE  TRANSACTIONS 

Qnant  Received  In  Advance  (RBIG) 

13391  415 

Grant  R«w*d  in  Advance  (Indopsi  Gmnty 

CredHore  Deceased  Staff  (EP  Zulu) 

500 

4444 

Gredins  (TWMthethwa) 

23260 

23290 

Getfitota  (LD  Stiange} 

179  396 

t»  an 

Qwtitors  (|Uir  eriliad  Employees] 

14029 

- 

Total 

13579523 

207123 

OTHER  FINANCIAL  LIABILITIES 

Rental  deposit*  held 

□epusil-lEC 

Deposit -WSSA 

24» 

2905 

2426 

2429 

5325 

Rental  depofaen  held  n terms  of  tin  sqgnod  rental  agreement  befawen  Lessor  *id  Lessee. 


SERVICE  CHARGES 


ZULULANO  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
for  fhe  year  ended  30  Juni  2015 


la 


13 


20 


22.1 


22.2 


23 


Sale  of  water 

17852927 

21  011916 

Sewsrege  and  sanitation  chaises 

7702416 

6636201 

Total  Service  Charges 

25445343 

29048176 

RENTAL  OF  FACILITIES  AND  EQUIPMENT 

Rental  of  fecfities 

1MM8 

176377 

Total  rentals 

1 SB  908 

178377 

INTEREST  EARNED  - EXTERNAL  INVESTMENTS 

Gunner*  Account 

1664  632 

856936 

Cal  Accounts 

1 752263 

1176662 

Total  interesl 

3617  095 

2037921 

REVENUE  FROM  NON-EXCHANGE  TRANSACTIONS 

GOVERNMENT  GRANTS  AND  SUBSIDIES 

DVWF  Accelerated  Community  Infrastructure  (Qp  oatinnaT  6 maintenance 

GOOD  000 

3500000 

DWAF-  Bulk  Infredruefure  Grer* 

167  666  516 

62  666  494 

Equitable  share 

322  766  000 

297420000 

ERnancM  public  works  Programme 

3800  000 

2466000 

Fliance  Management  Grunt 

1250  000 

1290000 

Grant  RufSlSuniotion 

Ihdcnv 

1 615  000 

1728  000 

Grant  Strategic  Siqiporl 

1500000 

349  602 

MIGGranl 

221359  00 0 

241  622  600 

WAG 

79005000 

39205  000 

Municipal  Systems  Inqinwernent  &xnl 

94D000 

634  OOP 

P700  Strategy  Corridor 

2 173  ODD 

2187000 

Shared  Sendees  Planning 

2162606 

462  769 

Ubindi  Airport 

Training  of  CDuncim 

Grants:  ACIP 

1 017463 

Drought  ReltefGranl  (Maternal  Government 

32470  924 

4443747 

Utandi  Tcwtem  Hite 

TOTAL 

862  601  048 

659446094 

Equitable  Shan 


MiG  GRANT 

Balance  unspent  at  beginning  of  year 

Gwent  year  receipts 

221  358  060 

241622000 

Condttona  met  - tronsftned  te  rwotaiB 

(221359000) 

(241622000] 

Conditions  aifll  to  be  met  - remain  Babilrtiet 

ftntfle  explanaSons  of  ecndmxfflb  be  tort  wd  other  ^wrtbfoimatniii 

Other  Government  Grant!  and  Subsidies 

Bel***  unspent  at  bagtoning  of  year 

Ccndlcns  met  - tar  stared  to  revenue 

(662  901  046} 

(659449094) 

Conditions  still  to  bs  mat  - remain  IlsbOfties 

Changes  hi  levels  of  government  grants 

(forthcoming  3 flnandet  years. 

Other  Rwen  ut  from  Non-Exchange 

Tampering  Fen 

27761 

37864 

Re-dassffied  lion  Other  Income  (Tempering  Foe) 

27761 

37964 

OTHER  REVENUE  FROM  EXCHANGE  TRANSACTIONS 

UeraOnn  entytae 

54109 

56  654 

New  pmedtanHeiWSge 

9658 

20531 

Newunraions-wltar 

69846 

78015 

ReamnecOen  fees- v«  la 

77324 

142  963 

Sundty  Income 

12522 

110652 

fnsunce  Claims 

Sale  of  Aviation  fud 

186666 

231 183 

Revenue  from  fir  tit  tickets 

2644  saa 

2349390 

Donations  received 

42  625 

Discount  Received 

31249 

33  543 

Fax  and  Ota  ran  ce  Certificate 

163  500 

hdana  Hell  Hire 

411 

702 

Telephone  expenses  recovered 

. 

124029 

Sluts  Levy  Refunds 

267314 

264653 

Late  Payment 

27882 

388380  2BB707 


Nen-refursMile  tender  rifcfDsit 


Total 

Correction  of  emr  {Note  38) 
TOTAL 


ZULULAND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEN  BITS 
for  the  yw  ended  30  June  2015 


24  EMPLOYS  RELATED  COSTS 

Employee  related  earis- Salaries  and 

Employee  related  cosb  - Coni  jufam  for  U1F.  peiuionaand  /nodical  aids 

Trawl,  motor  car.  acconrn  rxiation.  subsstence  and  other  albaurces 

Housfna  benefit!  and  altotmnoes 

Overtime  payments 

Other  smptoyw  ra'itod  cuts 

TOTAL  EMPLOYEE  RELATED  COSTS 


»w 

R 

R 

4 27J  294 

3 701  341 

4279294 

3701241 

111B4S721 

AS  471 945 

22  605  536 

23  312  205 

7 638  719 

713B  461 

957877 

«3  136 

9003  2S4 

B 067  846 

3342  806 

5164315 

15541BS83 

144  055  DOB 
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ZULULAND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
far  the  year  ended  SO  June  2015 


Note 

#1° 

3fi«5 

R 

R 

Remuneration  aFth*  Municipal  Manager 

3H 

2M5 

Annual  Remunerate*! 

1001  251 

540  000 

Performance-  and  other  bonuses 

162443 

174626 

Travel  motor  dr.  uccammodatiort,  sab  sis'  me  and  ofteralov^fra 

467470 

621 026 

ContribiAicna  hi  UIF.  Medical  end  pension  Funds 

4026b 

66590 

TOTAL 

1721459 

1602443 

Remuneration  of  the  Chief  Finance  Officer 

Annual  Remuneration 

737525 

366  ODD 

Perform  nice-  and  other  bonuses 

156066 

124535 

Travel,  motorcar,  accommodation,  subsistence  end  other  allowances 

-132403 

742  616 

Contributor  to  UIF,  Metrical  and  Pension  Funds 

43  BOI 

71004 

TOTAL 

1375736 

1296  3S6 



Technical 

Corporate 

Co  mm  unity 

Remuneration  of  Individual  Executive  Direction 

Planning 

Service* 

Sendees 

Sarvica* 

R 

R 

n 

R 

201d 

Annuel  Remuneration 

766041 

764057 

760  041 

360000 

Performance-  end  other  bonuses 

132  007 

izoooe 

120006 

120006 

Travel,  motor  nr,  accommodation,  subsistence  and  other  a townees 

553410 

SDS11B 

427  442 

097  612 

CorArbufans  to  UIF,  Mcdfcto  raid  Pension  Funds 

42761 

21  677 

59165 

1765 

Total 

1 497167 

1322  656 

1375654 

1379603 

Technical 

Corporate 

Cammunly 

Planning 

Servkr  i 

Send  oaa 

Swtosi 

R 

R 

R 

R 

2C1S 

Annual  Remuneraton 

Perftomanoe-  and  nther  bonuses 

380000 

3BQD00 

380  000 

360000 

Travel  motor  car,  accommodaloru  ciibshstenca  end  other  allowances 

113213 

IDT  602 

101602 

101602 

ConfrliifdRstoLnF,  Medical  and  Pension  Funds 

7B201B 

775947 

002  761 

709655 

Total 

37  602 

2D  077 

42249 

20532 

1303034 

1257316 

1306322 

1262079 

REMUNERATION  OF  COUNCILLORS 

R 

Mayer 

696507 

746020.00 

Deputy  Mayor 

369666 

373014,00 

Spaakra 

613  223 

593622J0O 

Executive  Committee  Menbara 

2077077 

2 236  066.00 

CoundHora1  pension  and  medical  eld  oonMiuSons 

474  00B 

437650 

Caundtorsf  elnunoes 

2401135 

163273! 

Total  Councilors'  Remuneration. 

6634007 

6221335 

Tlw  Mayor,  Deputy  Mayer,  Speaker  and  Executive  ConenKtee  Member  arc  fiiV- 
fne.  Each  11  provided  wilft  an  office  and  secratoritfnwrt  el  (ha  coal  of  Hie 
Ctond 


The  Mayor  has  use  erf  fte  Camel  owned  vehicle  tar  official  dtrfles.  The  Mayor 
he®  contracted  badygirartta  mid  three  (3}ful  firm  divera. 


ZULULAND  DISTRICT  MUNIQIPALTTT 
NOTES  TOTKH  FINANCIAL  STATBitENTS 
far  Ihe  year  mded  3D  June  2010 


Met*  am  JW 

R R 


26.1  DEPRECIATION  AND  AMORTISATION  EXPOSE 


Property,  plant  and  equipment 

53097602 

44000  004 

J (dang tile  assets 

16960B 

Total  Depreciation  ind  Anurtuatkin 

53097602 

45070211 

REPAIRS  AND  MAINTENANCE 

Repair*  and  maintenance:  BiiLfng 

592707 

2737204 

Repair*  and  maintenance:  Computer! 

6325 

63733 

Repeks  and  mafntenoflEe:  Rirwtum  and  equip manls 

50214 

16559 

Operations  and  maintenance  of  water  actane* 

17698  663 

21227395 

Refute  Is  talent  and  mafntefionce  - water  schemes 

4531637 

12307599 

Rcpalte  and  maJntennice:  Vehicles 

B 073  039 

4702540 

Total 

29003530 

41 115043 

BULK  WATER  PURIFICATION  AND  SEWER  TREATMENT 

Elasticity 

30  055  754 

31719235 

Sewerage 

3000903 

3217307 

Water 

30103044 

39  243  337 

Total  Bulk  Purchases 

70120  510 

74180428 

CONTRACTS)  SERVICES 

Contracted  services  ter 

Sec  Lrty  Services 

11323771 

10343360 

Meter  raadrig  Service* 

330974 

67293 

Cleaning  Sendee 

2 707  566 

2 296  BBS 

Internet  Audit  Services 

183S  801 

2155125 

Restated  tetal 

16206932 

14802961 

GRANTS  AND  SUBSIDIES  PAID 

AtURteusiMuntyally 

50000 

Nongoma  Munldpatity 

50000 

PangohMiinfcjp  allty 

50000 

ULmdlMunTcqiBlty 

50000 

' 

200000 

These  grants  comprise  Tourism  Quite  te  Local  MunidpaKes,  other  toiaiam 

GBiERAL  EXPENSES 

Included  in  gniirt  e>peftae5i«  theldkwdng:- 

Adwrtskig 

133212 

332510 

Audi  tees 

22S7373 

2333721 

Bonk  charge 

202530 

273399 

Conferences  and  delegations 

UJ  767 

60352 

Entertainment 

274  377 

470910 

Fuel  and  ol 

701  HU 

7612273 

Insurance 

613440 

855530 

Mmtenht  teas  (SALSA) 

1933011 

1299  au 

License  fees  (Vehictee) 

530567 

423010 

License  fees -Cher 

74  539 

7027B 

Pest  Control 

144854 

Postage 

232389 

2FJU9 

Pitting  and  station  ay 

917  ns 

574622 

Professional  fw* 

15  016507 

6911773 

Rentat  of  bvWnga 

192  425 

100795 

Rental  of  olice  equipment 

710334 

793994 

Otier  rente  Is 

104621 

300214 

Skis  dewtopmant  lavtas 

1430012 

1383900 

Stocks  and  material 

62471 

237  906 

Telephone  octet 

2205  051 

2250617 

Training 

1304154 

1707237 

Conan  unity  A smdal  espentJkre 

153  000  147 

102  123  103 

Travel  end  sitintence 

9 307  62 

9530104 

Unifanu  Several  Is 

972619 

708156 

Grantaf  Projeds  expenditure 

04  028  980 

Total 

205439  743 

204716127 

33 
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GAWONSALEOF  ASSETS 
Property,  plant  and  eqiiptnent 
Total 


3015 


ZULULAND  DISTRICT  MUNJCJPAUTY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
tor  the  year  ended  30  June  2015 


Note  JOtt 

R R 

83  637 1 67  IIS 

83837  167119 


33  CASH  GENERATED  SY  OPgiATTONS 


Surplus  tor  he  year 

351791916 

140686135 

Adjustment  tor- 

Depredation  and  amortisation 

53097602 

45  070  211 

Gain  or  suite  uf  nnS 

(167119} 

Donation  Received  (Assets) 

Interest-  Inwriments 

-3617035 

(2037  921) 

Operating  surplui  before  uforluig  nptol  change*: 

4W272423 

192763308 

Working  Capital 

(20  793  291.1) 

(17  094732) 

(InooeseJAtecrefise  lit  bade  and  other  receivables  Itom  exdiBirpe  (mnseetlons 

{4085944.7) 

(4311  844) 

7416251 

(6  814  799) 

PntTBuiVdsaBBEa  in  current  pruvnidu 

432157 

945425 

Dticnasejldacreasa  In  prepayment 

-56  877 

9S445S 

(lnntaseJjWe<™s*in  VAT  rodutole 

(22  3*2  (Sit) 

1 116  602 

(Irweawydecrwse  in  Other  movement  (Other  Receive  Wes) 

(577  944.4) 

{Tnorease)tfeerease  in  Inventory 

1440479 

(2221775) 

245  MAB 

(2890  457} 

lncn8se/(dBcnasa)  htnda  and  other  peyabtes  from  etEhange  transactions 

(16  569  4752] 

(2304345) 

lncraaie/(de«ease)  in  consumer  deports 

4262 

101080 

tncreaselfdnHK)  in  oamd  hots 

ImiHeJIljdBcrwa)  in  trade  and  other  payables  from  nDn-entungetensadwiB 

13372  398 

(355992) 

Increase  In  other  nan  HirHitfinaneffllJHbillire 

OncreesaJAtecnaaie  frt  oher  frade  and  other  tesetafel&tan  mdangetanaacJons 

(306442) 

(145516) 

Cath  generded  byfyiWfod  in)  ppeiatlenB 

380479142 

175688554 

34 


ZULUUNO  DfiTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
for  Ihe  year  ended  30  June  3D1 5 


Cash  receipt  from  consumers.  government  and  older 


Total  revenue  per  statement  of  ftvinebl  performance 


Adjusted  for  items  disclosed  separately 
Internet  received 
Financial  loss  recnvired 


Adjusted  for  working  capital 

(IncreeseJAhcrtasE  in  bade  end  other  mivvblu  from  exchange  transactions 
(Incnnseydeemwe  in  dherrecelvEbfes  from  non-exchange  transacttoits 
(hiEnaseJMecreese  In  curenlpnnfekMB 
QnoreaseJitfecTEase  in  VAT  recetafcle 
(Inmawjfdecrwse  rn  Inventory 
(Increase)  In  non-current  raohrebles 
(IncreasaJIdecreasE  In  Other  movement 

Oncmetaydecrean  In  other  bads  end  other  mcetables  hem  exchange  ftaiundions 
Cash  receipts  from  consumers,  government  and  other 


Adjusted  fornoivcash  Item* 
Depredation 

Adjusted  for  Heine  dieetued  separately 
Finance  Costs 


Adjusted  for  working  capital 
(Incrr  iseJMecreese  In  pftpeymefiti 

IncmmfdecretH)  bi  tnde  and  othsr  payables  tan  melange  tentaefions 
trK7easa/(deoreaso)mtiedearidoltHrpayBt)JesfbmiwHWdwnBfitawadBrw 
Inereadldecreas^  In  omumer  deposits 

lha*a*BJ(d*www)  In  cimnt  (axes  and  tansfen  payables  (non-exchenpe) 
tooreaseftdecieasa)  h other  ciarent  HabHfee 
InoHtt^deaease)  to  ether  current  RsbiHfe 


Cah  paid  Is  employees.  suppliers  and  either 

34  CASH  AND  CASH  EQUIVALENTS 

Cedi  and  cash  equivalent  Included  In  tie  cash  row  statement  comprise  tie 
toU  owins 

Barik  bstsflEcsand  cadi 
Bankowrdrefto 

Nat  cash  and  cash  equivalents  (net  of  bank  overdrafts) 

ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICPAL  FINANCE 

35  MANAGEMENT  ACT 

35.1  Contributions  to  oigannsd  local  government  (SALGA) 

Open  big  beta  nee 

Mentorship  Fees 

Amur!  p a U -current 

Amount  paid -previous  years 

Balance  unpaid  (included  In  payables) 


2016 

30R 

R 

R 

106439  449 

703034570 

P037921) 

1007113 

{175505900} 

(15531 154) 

(4  085  044.7) 

(4311  044} 

7414251 

(0014735) 

433  157 

945425 

(22332  093.4) 

i ire  60S 

1440470 

P221  77q 

245944.6 

(2009  457) 

(577B444) 

(30644.2) 

(145519) 

874  CJ  058 

W#  563  007 

(544731  3G9.fi) 

(554491066) 

53007002 

45070211 

53  097  902 

45070211  I 

(3242690,3) 

(1663590) 

4S6B77 

9T4459 

(10560  4732) 

(23D4345) 

13372390 

(355632) 

4202 

101  960 

(494476458) 

(510904452) 

6 000 

eon 

(33437672) 

(45410050) 

(33  431  072) 

(45400050) 

1063  911 

1257032 

(1003011) 

(1257632) 

‘ 

35.2 


Audit  fi 


ZULULAND  DISTRICT  MUNfCIPAIJTY 
NOTES  TO  THE  FINANCIAL  STATBIENTS 
for  the  year  ended  30  June  2015 


Nate  20tf 

2015 

Audit  fan 

R 

R 

Opening  balance 

Current  year  audit  fee 

2237  373 

2330  721 

Amount  paid  - current  year 

(2257  373] 

(2335  721) 

Batanca  unpaid  [included  in  payable*} 

- 

- 

PAVE  and  U(F 

Opening  balance 

C iranl  year  payrdf  deductions 

21  351 23E 

21  065420 

Ai  rountpiid-  euttwI  year 

[21  301235) 

(21  065  420) 

Balance  unpaid  (included  in  payable*) 

IMicaf  and  Pension  Contributions 

Opening  balance 

Cvrentyfearpayrull  deddcffcna  and  Council  CcnHnrSam 

11 270  703.3 

30109240 

Amount  paid -current  year 

(112707013) 

(30  169  246) 

Batanca  unpaid  [included  in  payables] 

The  fallowing  Caundldrs  had  areer  accounts  outstanding  «>Ht  30  June  2016: 

Outstanding  less 
than  B0  days 

Outstanding 
more  than  90 
days 

R 

aa  at  30  June  2016 

CJVPATN  Buttielsi 

251 

1974 

CDr  B J Mncwango 

IBS 

3122 

CSri  ATMbattiB 

160 

C]trTKMWiEn 

292 

1460 

CltKENxumlo 

95 

1 MB 

Total  Councillor  Arrest  Consumer  Accounta 

8D3 

7734 

is  at  30  June  2015 

CBrTBLuttrete 

75 

CH^WTNSuBrdiai 

231 

<545 

CNrlAMbntha 

53 

Ctb-BJUnmengo 

201 

790 

CfrTKWkhbE 

300 

950 

ClbK  E Nninwin 

164 

41234 

Total  Councilor  Ansar  Consumer  Accounts 

1105 

51929 

35,  B 


SD1* 

R 


JOTS 

ft 

JESS  571 


2JLULAND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  3015 


Water  losses  Merged  11 S during  tile  year 


Unaccounted  for  water  comprises  underground  leaks,  faulty  met  Hi  Vwldattim,  rest  voir  overflown  resulting  from  aMiac  faulty  or 
malhjjiotlonlni  bal  babas.  The  Non  Revenue  Water  Management  Strategy  e already  in  place.  The  municipality  ’j  currently  drafting  the 
biMlnm  plan  to  source  funding  foe  the  Implementation  af  the  Hon  Revenue  Water  Management  Strategy. 


35.7  Angular  Expend!  jure 

ReoarrilMon  of  (regular  opMldrkre 
Opening  beta  nee 

hrtgulfif  expendibn  in  flared  coring  tha  year 
Irregular  asp  end  fen  oordoned  or  written-off  by  council 

Irregular  upendhunc  evraWng  eofidonsrnent 


302315  M750 

7PBK3  312364 

P126B4)  £5709) 


69514  362316 


Irtefular  expend  bur*  relates  to  procurements  that  were  made  from  companies  who  have  directors  or  members  who  are  In  the  service  of  the 
state.  Thh  was  due  to  the  mem  ben  making  misrepresentations  on  the  Municipal  Bidding  Oocumantatlon  (MBD  4]  forms  which  ace  official 
declarations  from  National  Traaiury.  Investigations  are  ongoing  and  farther  actions  wlti  he  taken  In  accordance  whh  the  merits  of  each  ose. 

A legal  DpinTon  raj  anil  ngtht  action  that  an  bn  IritltuLerf  has  been  obtained.  However,  the  municipality  duos  not  have  access  to  the 
database  of  government  employees  ind  aonot  reasonably  he  espHledtn  know  ill  government  employees.  As  a result,  the  declarations  by 
members  of  respective  campanils  are  considered  adequate.  In  June  3017  the  municipality  procured  the  senfns  of  a company  that  verifies 
the  Status  of  1 company  or  Individual  before  an  appointment  can  be  mode.  This  has  gone  * long  way  to  ensure  that  companies  whose  j 

members  are  in  the  service  of  the  it  at*  am  not  appointed. 


35.9  Fruited  and  Wasteful  expenditure 

RecondSitranof  AuHmantJ  wasteful  wpmditijre 
Opening  balance 

Fiuifes  and  wasteful  incurred  tkiring  Hie  year 
FniMsss  and  wasteful  condoned  or  write  n-off  by  council 
Fiuitiees  end  wmfcftti  awe  liing  conddnenitnl 

Nan-Comp  lance  with  Chapter  11  of  the  Municipal  Finance  Maiwgemert  Act 


12165  41  1» 

46272  66975 

(52906]  (94  969) 

SB5f  12185 


35,10  Report  on  Approved  Dovtallone 

Reconalnilor  of  approved  dewafa  j 
Op«U  balance 

Deviations  incurred  duringfteyoor  21647B46  25036267 

□ettefens  repotted  beouncl  (15171477)  (25036287) 

DmntfimsiiWBltinfl  report^  34U163 * 


OupplfmM  witMunldpaf  Sjpiy  Chain  Management  Ragulnfcra.  paragraph  36. 
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ZULLLAND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
far  the  year  andad  30  June  2015 


36  CAPITAL  COMMITMENTS 


Cfliunbttinla  in  rixprtf  gif  capital  expenditure 

- Approved  and  contracted  for 

JrtUbudurfl 

Oomniunlf 

Other 


- Approved  but  n ot  y el  centncted  tor 
Cwmmriy 

Hajbga 

Other 

JhtBsbuchR 

Total 

This  expenditure  will  be  Ifrancad  fame 

- Chan  Revenue 


Total 


2016 

291 5 

R 

A 

437  625000 

437625000,0 

237677  632 

236710816 

SB? 535 

371  HI 

1700  000 

206309875 

t 700  000.0 

5 046000 

203461075 

439325000 

525B87508 

1 700  0000 

437  025  000.0 

e BOB  015 

52D 170  661 

439  326000 


526607500 


ZULULAMD  DBTfVCT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
far  the  y nr  ended  M June  201S 

Hot*  aotfl  2&15 

n R 

37  OPERATING  LEASES 


Operating  low  - Iiiik 


Within  one  year  115  BIS 

In  he  sennet  fa  tilth  year  Indusht 

Aferffueyom  - - 

Total  USSIfl 

Total  Future  minimum  giAlense  prment  expected  fa  be  received  undtf  rton- 
camlBbte  sublease 

Ftefated  party  bnfan  cw 

Loan  accounts  - Owfag  (fa)  by  nhsted  partes 


ZULULAHD  DISTRICT  municipality 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  2015 


Note  CT6  2M5 

R n 

36  CORRECTION  OF  PRIOR  PERIOD  ERROR 

Tins  etrou  relate  to  misaintemeife  far  2D1  1/2015  (No.  0004)  and  mors  prior  yean  (No.  0005)  resitting  from  mathematical  mistakes  jn  applyng  accounting  poltefet 
Tlitae  «nira  are  corrected  retnispectiiftiy.  Some  of  Sirs*  errors  wets  duato  mieqppfcafcin  uf  appicabla  accounting  standards. 


Nature  of  prior  period  error 
Relating  to  2014/2015 

Recngnfon  of  depredation  on  SCADA  System  at  Frachgewangd  (JN  A031 ) 53215 

Recognition  of  depredation  on  seats  that  were  not  recorded  in  fa  FAR  (JN  AMS)  3227 

Recognition  of  depredation  an  essats  Hat  were  not  recorded  in  the  FAR  (JN  A029)  35407 

Rerngntan  of  e cancelled  cheque  no,  54121  {JN  EGM)  (100400) 

Recognition  els  canceBad  ELE  8001 1305  {JN  E004)  (4  380) 

Capblbtfon  of  IMP  that  leas  not  racoon Bed  dieiig  2014/15  (JL  E0163)  {517  705) 

Capita  ha!  on  of  W1P  that  was  not  reo^nlsad  during  2D14/15  (JL  A033]  (2062) 

Recognition  of  assets  that  were  not  recorded  in  dr  asset  register  (JN  A045)  20  537 


T ntal  reeEtta  ment  m at  30  June  2015 


Prior  period  arm™ 

Correction  of  prior  period  error* 

Revenue: 

None 
Net  effect 


Aeaeta: 

Puberty  Phlnl  and  Equipment  (Aceumutated  tfeproMnn)  35467 

ftopetyPtartandEqupmnrifVUlP]  [517785) 

Decrease  In  Property  Plant  and  Eqripmenl  3227 

Property  Plant  end  Equipmrrt  (Accutnafslcd  deprecation)  53215 

Decrease  In  Property  Plant  end  Equipment  20  537 

Net  affect  (405319)1 


UahMItieo: 

Trade  cndtore  (189  400) 


Trade  creditors 
Tmdeeredbrs 
Net  affect 


(2  082) 
(4380) 
(105663)] 


2015 

R 


ZULUUND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FWANCIAL  STATEMENTS 
for  the  year  ended  30  June  2015 


Nature  of  prior  period  triur 

Re  la  lino  to  201 30014  and  period  bach 

Capltelsatior  of  donated  assets  (JN  AC30)  (1150000) 

Recognition  cf  deproeiaticn  on  B5*te  Had  weft  nut  roxded  In  the  FAR  (JN  A02B)  312934 

CaprtafsaEan  of  5CADA  System  al  Frischg  "ra»gd  WTW  (IN  AD31)  (372500) 

Recognition  of  deprecate  on  SCADA  System  Ht  Frischg  ewaargd  (JNA031)  02  005 

Recognition  of  sssetete!  wn  not  racwijed  (JNA045)  (170302) 

Recognition  of  assets  hit  were  not  recoded  (JR  AMS]  123  220 


Total  iwtatorninl  u at  SO  June  2014  (12fl26fi2)| 


Prior  period  errors 
Correction  of  prior  period  error* 


Asittr: 

Pn*  'sty  Phrtt  and  Equipment  (Accumulated  depredator]  52  055 

Property  Plant  and  Equipment  (WIPJ  (372  505) 

Property  Plant  and  Eqdpment  (Addlinns)  ft  150  000) 

Rdpoty  Ptent  md  Equipment  (Accumulated  depredation]  312  B34 

Iihhh  hi  Property  Plant  and  Etydpmant  (Adatom)  (173  3®?) 

Decrease  in  Property  Plant  and  Equipment  123220 

Net  effect  (1202562)] 


Cound's  shin  of  carbiudians  to  retirement  bmteflt  funds  were 

13069005 

11514521 

A*  stated  In  the  accounting  pofcy  note,  all  unbibutiorm  to  ratemant  benefit  Arnda  era  bested  as  Boteributfons  to  retirement  conbibution  plans. 

Dtfbled  BenMl  Oblleation 

Opening  balance 

15733  D» 

Ctirtnt  SmVoe  Cost 

1557  003 

15733030 

Interest  cost 

f £45000,0 

AdurJai  Galra-change  to  financial  assumptions 

(6  030) 

Acturisl  LrHtfiqwtieflce  variance 

523003 

Benefit  payments 

(42003) 

19B50000| 

1 5733  000  | 

Methodology 

GRAP  25  requires  tint  the  Projected  Unit  GnedA  Method  be  used  to  datennna  the  present  vaUa  of  fw  defined  benefit  obltgaden. 


Summary  of  bay  assumption*  us*d 

Summary  of  economic  assumptions  anc 

Ofasunt  rate  umsd 

11.50% 

9j5% 

Healthcare  cost  htilaf  on  us*d 

11.00% 

ti.9% 

Not  dWaunl  rate  used 

0.45% 

O.J% 

Discount  rat* 

In  feta  wiJi  GAAP  25  and  current  nwiteffiradtees,  goanrimarlbarid  yields  an  teralto  used  when  idfrig  our  bestesfimate  dbcount  rate 
assun^tion  The  estimated  disco  uni  rate  of  the  govemn  ant  bonds  sJidlbactwbfenl  with  (he  mtrafley  and  estimated  term  oflha  posF 
enqiloymant  ben  aft  obligations.  The  estimated  cSsdount  rate  ate  set  equal  to  Hie  yield  on  the  BESAzetocouponiwU  curve  wih  b term  of  22 
years,  cap  acted  duration  of  IheltoblNy  baaed  on  thecuml  membership  date  u at  30  June  2315. 


Healthcare  cost  Inflation 

In  the  pi  < haatiheare  cost  inlation  has  typica4V  mtoeedsd  fhe  Ootnwmer  Wee  Index  {CPU  by  n margin  of  1*  to  2*.  The  Bond  Exchanged 
South  Alice  Ns  reel  yield  cuve  on  Metlonlrad  bonds.  TTj  real  yield  curve  Is  priced  togetoeruMi  tha  BESA  yield  arm  on  2*m-ceupcn 
government  bond  yields,  which  (a  a normal  yield  curve. 

The  best  estimate  INtelon  assumption  is  calculated  as  hr  dStfwance  between  tee  nominal  and  real  yield  curves  Bttheprirtcarnqttidlitg  to  die 
dundianartfw  tiebly,  indufng  a 0J5%  MWkm  rirt  premium  adjutenantta  mekeappraprate  atiawatiH  tortile  ourvnt  anmoteii  aroAwmerf.  A 
margh  nf2%vw  rafted  to  Hite  value  todetermlnelhe  heefihen  eoit  rnltrion  assumption.  Th*GPl  inflation  aaumption  udhg  Ws  methodology  Is 
CJftM  bj  <t  30  June  201 5,  Thus  ha  huldra*  ontinlfation  rate  has  batel  set  as  9 J0%  attiewlua  Van  date,  alter  allowing  for  a margin  of  2% 
cw  CPI  Me  Son. 


Nat  discount  rate 

Theratedondito  batmen  toe  gossriiscaiflt  rale  end  hcHhearc  cost  hltalon  rate  is  mare  important  toan  the  auividusl  vnfcv.  Thenetdteaurt 
rate  Is  also  a highly  afgntard  esaneptanln  lie  respaodiwifllLiBtla«.Tl»1Uturania(Roal  banefta  era  protected  in  tin*  aflh  lie  haatiheare  cost 
rfkrfon  rate  raid  dtseounted  at  toe  gras  discount  rate.  This  is  oqirintentto  dbeounfing  Ihebentfls  4 tort  current  few!  attha  net  dtoouittrata. 


The  irafdmwrart  rate  hereto™  dqjendsmthsraHtonshtobrtw  in  Hie  gras  dtscmit  rata  and  toe  hr  Jftocare  cost  intiatlon  rata  rsspadrrtdy. 
Using  the  gmssdoscount  and  ht  jAhcawcoi  ulWbei  rates  « shown  above,  the  rear  big  net  dscount  rate  la  0J55%  (cafeUated  ad  fl+duut 
retail* heakhoara  oof  MWbn  rate)  -1)  for  fie  3C  June  2015  valuation. 


NaKanum  suhtldy  cap 

Members  milt  receive  a 60%  srtsidy  ofther  ns*touti«wup  to  a mtodmum  of  toe  product  equhnlent  to  Key  Health  M rafcal  Scheme's  Grtt  option, 
parte  beneitlte  of  the  policy  provided.  Fortepurporaoftecsloitefcfia,  an  assumption  have  brien  made  that  he  monthly  sUunka  are  capped 
at  Key  Heath  Medical  Schema's  Geld  option  Futtanore.  the  mndnum  cap  has  been  assumed  to  increase  wtiHenltoeare  ccstlnlabon  as 
delemited  about. 


Employees  oF  the  munfripsliy  does  enjoy  post  retirement  medical  benefits  incite  municipality  has  a legal  or  constructive  obtigition  in  toe  regard. 
The  municipal  if  inqilemeded  the  Post Jtetnment  htealteare  Srtraiy  (PRHS)  pofcy  effective  fnm  01  July  2014.  as  a rasufa  than  was  m 
valuation  ptrfcamed  In  respect  of  titis  membwship  tor  the  prior  reporting  period. 


40  CONTINGENT  L LABILITIES 

Confograd  Ifablities  comprises  ofc 
201S 
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ZULULAND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
for  flu  year  ended  30  June  2015 


Claim  for  damages 

Tits  MuniqpaRy  is  befog  suedbyapta’mflT  in  respect  of  a balance  due  for  sendee  rendered  hy  foe  pteinHT  fore  vnler  apply  scheme  end  taoism 
hii)  prtpsmne.  The  r,unlclpnllty  is  defaidfog  the  mate1  and  has  filed  h plea  and  daim  recorwenSom 


Chtmfwdamtgn 

Tim  Municipality  ii  bring  sued  by  apfelnftfor  sieged  services  rendered.  Thermmkipafity  is  deferring  the  clasn  and  tins  fled  a notice  of 
Jiteifianto  defend  orapiea  m order  to  dispute  die  mate. 

final  dm  and  forpaymwt  afaubdandlng  watwr  use  charges 

The  Dept.  brant  of  Water  and  Sanitation  has  issued  Zulutond  Distil  Municjpefity  e final  demnrffete  for  a payment  amount  intarms  of  National 
Water  Acl  no.  36  of  1990. 


1 660  (47.6 


147  007.5 


39650326 


CanL.Tpetit  jhhrftte  - 2016 


2 MS 

CJatar  for  damages 


The  Municipality  is  being  sued  by  a plaintiff  for  alleged  unlawful  canoeing  of  a contract.  The  muni opaTity  N defending  the  mate  and  filed  a plea 
and  a qrectolplea  m terms  of  which  it  disputes  the  of  Ihe  claim 

170532.0 

Claim  (of  damages 

TheMunlctpB%  is  being  sued  by  npMntf  outof  (ha  Magfetintes' Court  tor  sieged  unlawful  cancelling  nfa  contract  The  munlcipiHy  is  deforcing 
the  rndder  and  lied  spies  nd  a special  plea  m terms  of  which  1 deputes  thewfirfty  of  die  dm 

120011.0 

Cfojm  for  damages 

The  Muntcipafty  Te  befog  snsd  by  aptaiiBffoulafthe  High  Court  for  alleged  intavrfu]  cancelling  of  a eanfoaet.  The  mumcipeSty  n deferring  the 
mete  and  lied  a plea  and  a specie!  plea  in  (enns  of  whkh  it  disputes  lhtMln%  of  the  cMm. 

15382410 

Omhjj  ferdanagts 

The  Murick  silty  is  being  sued  by  aplnineflouloflie  Magistrate^  Cowl  ns  a nsulh  for  alleged  breach  of  a cession.  The  PtahDTobEaeiecf  defoul 
jxJgmanl  against  the  Defend  ent  The  Dafadeflt  have  successfully  rescinded  the  default  judgement  and  fifed  e plea  end  a specie!  plea  In  terra  erf 
which  H dispute  die  va  Idly  of  the  dain 

W 2110 

Beta  for  damag  as 

Ttm  Mutrfclpeiy  b being  sued  by  e ptoeifif  out  of  (he  Magnate1  Court  for  drapes  as  result  of  a motor  whide  crib™.  The  Plaintiff  ifoWned  a 
dtfaii  pdfl*™6^  agamst  foe  Defend ent  The  Defender!  have  rescinded  Uib  defailtjudgement  and  filed  ■ pte  and  a special  plea  In  terms  of 
which  Idrspttei  lh«  \rEHifity  ortho  claim. 

352M5.0 

Claim  fordatnagas 

The  Munidpel^li  being  sued  by  a plaintiff  out  of  the  Magistrates'  Court  tor  alleged  breech  trf  cortaet 

1145415 

Duo  to  die  curent  proceedings  of  all  the  above  disclosed  case*,  the  Municipally  Is  unable  to  determine  reliably  the  t'mfog  of  th*  weeded 
nirfflows 

ConthvvtiteilWH'Znd 

21586445 

CQNTlNGBfT  ASSETS 

Coning  art  assets  comprises  et 

2WS 

Pend  teg  Notice  of  Objection  to  BARS 

VAT  refund  fw the  October  2014  tax  period  fe  in  dtpute.  TNe  wnturtt  of  contingent  asset  e meaiurodreTEbly 

n9  472 

Stolen  cheques 

Afererck  mverigakm  ww  conducted  tote  die  dielt  ofFtentiffe  cheque  and  Dehndsnfi  teff  was  found  acted  negfegendy. 

Oound  ie  suing  Dctendanlfor  damages  and  lois  of  many.  Subsequent  te  die  iteelhg  of  chequBi  foe  court  awe  has  been 
firaErad  and  die  auqrect convicted.  Some  tends  were  tmen  and  aocoidngty  to  cur  lawyers,  llsprobedi*  fotwe  may 
recover  ttifs  anounl  from  the  Bant 

1504  426 
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ZULULAND  DISTRICT  MUNICIPALITY 
NOTES  TO  THE  FINANCIAL  STATBMBfTS 
for  111*  year  ended  30  June  3015 


Continuant  assets  - 3015 


Due  to  the  currant  proceed^*  of  all  he  above  disclosed  cases,  ftB  IfcnidpBlfy  is  unable  to  determine  refinbly  fteSmftocrhe  arpacted  inflows. 


FINANCIAL  LOSS  RECOVERED  (Fraudulent  Transactions) 

Financial  Loss  Recovery  Aran  he  Insurers 

Total 


1 097 113 
1097113 


| Pnartdal  Loss  leccvBfied  jam  Insurers  amacfntcdifcJh  atofenchaqueai 


STATEMENT  OF  COMPARISON  OF  BUDGET  AND  ACTUAL  AMOUNTS, 

The  Statement  of  comparer  of  Budget  and  actual  amounts  haa  been  presented  an  a separate  addlonel  statement  on  page  9.  The  budget  and  actual  flirandjl 
statementa  nre  prepared  on  fte  accrual  baais  end  cmen  Drawee  period  Item  1 July  3013  to  30  June  2014- 


CHANGE  OF  ACCOUNTING  ESTIMATES 

The  useful  fives  id  certain  enetowtre  leestimatad  in  2013  and  extended  wardln^ly.  b he  ctarant  period  manageroenl  have  twitted  her  estimate*.  The  effect  of 
his  revisinn  hag  increased  the  deprecation  charges  tortile  curertt  and  future  periods  by  R 81,983, 

Pre-change  of  poafrchwigeiif 

The  effect  or  these  has  resitted  to  an  ftcreaee  in  dqvetfeffon  es  fellows;  **fenato nttmte 

Current  Depredation  * 

CAPITAL  RISK  MANAG  EMENT 

The  ourltof  strecbAe  of  the  municipality  consist  of  nccumuleted  naplus  ns  dlsdosetf  ft  the  atotement  of  changes  in  nal  assMs. 

GEARING  RATIO 

The  gearing  ration  is  nil  since  he  munldpefty  does  not  have  long  torn  IshUSe* 

FINANCIAL  RGK  MANAGEMENT 

The  Department  Framcfal  Services  montm  and  nunafeettira  ftradal  risk  relating  to  Ihe  operefions  fttodjfii  ft  torral  pc  Wes  and  preceding  Theseriitt  Include 
interest  rate  tret  IftuTdBy  its  Conplirmvirthpolfcyml  procedures  a reviewed  by  fttemel  uudltre  on  a contftous  basis  an  annual  by  external  auditor,  the 
mmlrfeBlty  does  not  enter  Hflo  or  bade  financial  Imnsfrum arts  for  speculative  purposes. 

uoumrwsK 

Liqiidhy  risk  bite  risk  that  the  munfctpn%wil  incorJrter  dUftulty  ft  meeting  the  obfigHtiom  mtotekd  uAh  Ifs  Financial  Lrebilffaittratere  aettled  by  delherftg  cash. 
Ttw  munldpaliys  approach  to  managing  ilquirfity  rJ  to  ensue,  ester  as  poofth.  Ural  it  wl  always  huresidSctetd  fi^lHI/to  meet  Is  labKtes  alien  due.  under  boh 
normal  end  stressed  mdifiuns.uifflioutfnasTins  unacceptable  lomra  ra  risking  damage  to  ho  muniefttityx  reputations. 


Uqitely  risk  k managed  by  etreiring  flratal  assets  era  reinvested  at  mabaiiy  at  compeii™  hterest  rales  ft  relation  to  cash  flow  raqiftamarta.  LiabiKaa  era  managed 
by  enuring  that  tti  rtnNeftal  payments  an  mat  on  a Iftinus  brate  and.  If  raqtired,  at  fifionel  new  arrangement  are  eftabfised  at  corpeWvu  rates  to  ensure  hat 
cash  ncwratpiiremerts  are  met. 


TRANSFER  TOFRGM  ACCUMULATED  SURPLUS 
Motor  vehicle 

TNscauthiiites  vehicles  done  ted  by  K2N  Dap  trtnent  of  Kenfth  to  fte  muilcqrarity. 
BAD  DEBTS 
Sad  debts 

Council  has  token  n resotufon  to  write  off  indjgrart  Irrecoverable  Lata. 


2016  2015 

517795 

2016  2015 

1344707  9 24S053 


ZULULAND  DISTRICT  MUNICIPALITY 
APPENDIX  A 

SCHEDULE  OF  EXTERNAL  LOANS 
as  at  30  June  201 6 
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ANALYSIS  OF  PROPERTY  PLANT  AND  EQUIPMENT 
a*ft30  JimJnts 
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APPENDIX  B 

ANALYSIS  OF  PROPERTY  PLANT  AND  EQUIPMENT 
UartfHnwImMnn  i»t  30  Jun«  3P16 


ZULU  LAND  DISTRICT  MUNICIPALITY 
APPENDIX  D 

SEGMENTAL  ANALYSIS  OF  PROPERTY,  PUNT  AND  EQUIPMENT 
for  the  year  ended  30  June  2016 
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